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KARACHI: The Federal Board of Revenue (FBR) has started legal proceedings
against leading businessmen who missed on the opportunity to get their properties in
the UK declared with payment of concessional tax rates under amnesty scheme,
sources said on Wednesday.

The exchange of information cell of the FBR had issued notices to around 500
individuals owning properties in UK after the amnesty scheme expired on July 31.
“Around 80 percent of them responded to the notices by August 31,” a well-placed
source said. “Most of the notice recipients either declared their assets or whitened
them under the amnesty scheme.”

The four-month amnesty scheme gave residents one-off tax benefits for repatriating
undeclared local liquid assets with a five percent penalty, undeclared foreign liquid
assets with a two percent penalty (if repatriated, or a five percent penalty if remaining
abroad or in foreign currencies), and undeclared fixed assets — whether held locally or
abroad — with a three percent penalty.

FBR collected Rs122 billion in revenue, as around 70,000 declarations of local and
foreign assets were made under the scheme.

FBR identified a large number of non-compliant individuals through information
obtained from UK’s non-ministerial department Her Majesty’s Revenue and Customs.
Tax officials, while confirming the latest action, are tightlipped over gquestions about
identities of non-compliant UK’s assets owners.

Sources, however, said most of the people are from business community and engaged
in exports of various goods. The tax authorities started legal proceedings against non-
compliant people by initially enforcing provisions related to filing of income tax
returns and declaration of assets as envisaged under Income Tax Ordinance, 2001.
The sources said the tax authorities might issue assessment orders by creating tax
demands if they remain noncompliant.

The FBR will probe into exports receipts of the identified people to determine the
transfer of undeclared money.

People with knowledge of the matter said foreign trade is used as an effective tool for
huge quantum of money laundering. They said manufactures of various goods,
especially textile, pretend importing stuffs to send money abroad and whiten the
illegal money through export receipts.

Sources said tax authorities are mulling to take help from the State Bank of Pakistan
to reckon foreign trade details.



The last government empowered the FBR to initiate proceedings against illegal assets
discovered anytime in the past 70 years. Previously, there was a bar of five years.

In September 2016, Pakistan signed the Convention on Mutual Administrative
Assistance in Tax Matters of the Organisation of Economic Cooperation and
Development (OECD), which paved the way for the exchange of information related
to offshore accounts and immovable properties. Tax officials said the country has
been qualified to seek financial information from OECD treaty’s signatories since
January. Automatic information exchange was scheduled to begin from the current
month.



