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Proposal seeking over Rs 3 increase in power tariff rejected
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The Economic Coordination Committee (ECC) of the Cabinet has turned down a proposal seeking
more than Rs 3 per unit increase in electricity tariff, saying it cannot pass on last five years''
transmission and distribution losses as well as shortfall in recovery (accumulated in circular debt) to
consumers.
A meeting of the ECC presided over by Finance Minister Asad Umar rejected the proposed increase
in the electricity tariff and directed Power Division and National Electric Power Regulatory Authority
(NEPRA) to come up with a new proposal next week by excluding the losses of previous years from
the proposed tariff because they have nothing to with the consumer tariff.

An official maintained that the ECC was in unanimity against passing on transmission losses and
recovery to the consumers. He added that proposed tariff increase was over Rs 3 per unit for the
consumers consuming monthly 300 to 700 units and 26 percent for those consuming 100-300 units
monthly.

The official further stated that increase in electricity tariff included losses of previous years as well
and if losses are excluded, the tariff increase will be Rs 1.61 per unit.

The partial increase in tariff of Rs 1.22 per unit will require a subsidy of Rs 214 billion for the current
fiscal year and if Rs 1.61 per unit increase is passed on the consumers then a subsidy of Rs 166
billion will have to be provided to protect the poor consumers from the impact of tariff increase, the
official added.

According to a statement issued after the meeting, on the proposal moved by the Ministry of
Energy for the "tariff rationalization for power sector," the ECC directed NEPRA and Power Division
to prepare a comprehensive plan for improvement in service delivery in the power sector, reduce
transmission and distribution losses and maximize recovery.

The committee also directed Power Division to ensure while preparing the plan for any increase in
power tariff that the poor and lower end consumers are not unnecessarily burdened. The
consideration of Ministry of Power''s proposal regarding notification of NEPRA determined tariff was
pended till finalization of the aforesaid plan.
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