
 

 

ECC again defers gas price hike decision 
Page No.01 Col No.02 
ISLAMABAD: The Economic Coordination Committee (ECC) of the Cabinet on 
Monday again deferred an anticipated decision to hike the natural gas prices by 30 to 
186 percent, instead deciding to refer the contentious issue to Prime Minister Imran 
Khan. 
The ECC met here under the chairmanship of Minister for Finance Asad Umar on 
Monday to review a summary which proposed a massive increase in gas prices at the 
demand of the main gas utilities, the Sui Northern and Southern companies. 
After the meeting, Federal Minister for Information and Broadcasting Fawad 
Chaudhry said that the ECC did not approve the price hike and would table the 
proposal to the premier for his final decision. 
The gas utilities have sought the increase, in part, to cover sustained losses of mosre 
than Rs156 billion caused by an increase in the ratio of unaccounted for gas (UFG). 
Sui Southern wants Rs11 billion to recuperate UFG, while Sui Northern wants Rs10 
billion. 
The UFG is the difference between the total volume of metered gas purchased by a 
gas utility and the volume of gas sold. It is mainly due to gas theft from tampered 
meters and illegal connections, malfunctioning metering equipment, and gas leakage 
due to higher-than-required pressure from dilapidated pipelines. 
Gas prices were not been increased for five years and artificially maintained at Rs234 
per MMBTU by the previous Pakistan Muslim League-Nawaz (PML-N) government 
for popular political gains. Shortly after it stepped down, the Oil and Gas Regulatory 
Authority increased the gas price on June 24, with a cumulative impact of Rs160 
billion a year. 
Fawad pointed that the gas companies did not incur a single rupee's loss in 2013, 
when the PML-N government took office, but have gone down since. 
However, both major gas utilities have recently distributed profit dividends to their 
share holders. The UFG increase shows that technical losses went up in recent years 
and have to be plugged, rather than passing on the cost to the public. A price increase 
would not prevent further losses caused by UFG. 
A top Petroleum Division official who attended the ECC meeting told The News a 
decision in principle was taken to increase the gas prices, but in a way that does not 
fleece domestic consumers. 
To achieve that end, the Petroleum Division would increase the number of tariff slabs 
for domestic consumers to five from the existing three. Domestic consumers who 



consume 500-600 cubic meters gas a month would not be given any subsidy, but other 
slabs would be exempted from any price rise. 
The ECC decided in principle not to pass on the gas price hike to export-oriented 
industries including textiles, leather, carpets, surgical and sports goods. They are 
likely to receive subsidised supplies so as to bring down the cost of doing business 
and encourage greater exports, sources told The News. 
Fawad said that the ECC decided to crack down on increased liquefied petroleum gas 
(LPG) prices, predominantly used by low income households, and would take the 
provincial governments into confidence so as to reverse the rise. 
The ECC gave the go-ahead to import one million tons of urea fertiliser to meet the 
requirements of Pakistan's farmers. The government would provide a subsidy of 
Rs960 per 40kg bag of imported urea. 
Fawad said the national requirement for urea fertiliser stood at 5.833 million tons this 
year, against 5.862 million tons in 2017. The imported urea would cost the 
government Rs2,575 per 40 kg bag, but would be provided to farmers at Rs1,615 per 
40 kg bag. 
 
 


