
 

 

Lack of value addition in exports highlighted 
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ISLAMABAD: The Planning Commission on Thursday said that stagnation in the value addition to the 
export sector was one of the key challenges facing Pakistan and causing balance of payments (BoP) 
problem. 
Planning Commission’s Member Food Security and Climate Change Dr Azeem Khan said value addition in 
Pakistan was merely 2-3 per cent at present instead of at least 12pc ideally required to secure a place in high-
end markets offering good returns. 
Speaking at a seminar organised by Centre for Rural Economy of the Planning Commission on successful rural 
models in Pakistan, he said the country’s exports had not been able to secure such high-value markets and 
receive decent returns mainly because of lack of diversification and value addition of export products. 
He said that all know that there are huge challenges, although some positive signs were seen in terms of 
improvement in growth level achieved during last few years. “But if we want to compete, we are far behind 
and need to produce in competitive manner what are we producing,” he added. 
Dr Khan said the value chain was also a problem and the country was compelled to export low-cost raw 
material instead of creating an enabling value chain with back and forth support to related products. This was 
not only causative factors to BoP but the domestic economy was also not taking optimum benefits. 
Khan said that climate change was another challenge for the country even though it was comfortable with 
current state of surpluses in major food staple but there was a serious issue of under nourishment — an 
problem generally not being given the attention it deserved. 
He said the Planning Commission was about to finalise 12th Five-Year Plan and had allocated Rs5 billion in 
the next year budget for institutional reforms and hoped the development partners would come forward for 
successful strategy and planning. 
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