
 

 

Budget indecisiveness persists as 
assemblies prepare for dissolution 
Page NO.17 Col NO.01 
LAHORE: As all the assemblies are scheduled to dissolve in two weeks, Pakistan is 
witnessing indecisiveness in both federal and provincial budgets as political parties 
adopted various methodologies to present the financial documents. 
Different parties are in power in the four provinces of the country. In Sindh it is 
Pakistan Peoples’ Party, Khyber Pakhtunkhwa has Pakistan Tehreek-e-Insaf in power, 
Balochistan is currently being managed by Pakistan Muslim League-Quaid (officially 
at least), while PML-Nawaz is in power in Punjab as well as in the centre. 
First the controversy was whether the outgoing assemblies could present a budget for 
the complete fiscal year. The federal government said it could, and announced the 
budget for 2018-19 about a month before completing its tenure. It gave numerous 
justifications for doing so. After the federal budget it was expected that Punjab, the 
largest province would present its budget for 2018-19. 
However, the PML-N led Punjab government deviated from the stance of the PML-N 
led central government and announced that it would leave the announcement of the 
next budget to the caretaker government. 
This means that the mantle of preparing the budget was passed from an elected 
government to a non-elected one. The Punjab government confined itself to taking the 
provincial assembly’s nod for a supplementary budget, which means getting approval 
of expenses that its different departments incurred over and above the original budget 
estimates for the ongoing fiscal year. 
In the meantime, the Sindh government has announced its budget for 2018-19 in 
which authority of the assembly was sought for a four months budget, while the same 
budget for the next 8 months would have to be again approved by the next elected 
assembly. 
Of course the option of changing the budgets is available to all elected assemblies in 
the country. The Balochistan government like the federal government has announced 
a full year budget, while the Khyber Pakhtunkhwa government has announced that it 
would not present the next fiscal budget. 
It has in fact not even presented a supplementary budget for the current fiscal in the 
assembly. It perhaps lacks the required strength after expulsion of numerous of its 
MPAs on charges of horse-trading. 



Preparation of the budget is a grave matter that has not been taken seriously by the 
ruling party that presented its sixth federal budget hardly a month before completion 
of its tenure, while the same party in Punjab left it to the next government. 
It is ironic because Punjab government sources claimed that they have prepared the 
budget for the next year, which would be presented by the bureaucracy to the 
caretaker government. It should be noted that bureaucracy prepares the budget on the 
direction of the ruling government. 
During budget preparation, the bureaucracy also presents its suggestions. Most of 
these suggestions are rejected. When bureaucracy presents the budget outlines to the 
caretaker government, there is a possibility that the bureaucrats incorporate their 
suggestions that were rejected by the previous government. 
What Sindh government has done is a sensible thing. They have approved the budget 
for the whole year, but restricted its use to only four months, till the approval of the 
next government. The federal government on the other hand wants approval of the 
entire budget for the whole year. The next government could of course make 
amendments. 
Different treatment of budgets by the provincial governments has created confusion. 
The Balochistan and the Khyber Pakhtunkhwa governments generated nominal 
provincial revenues, so the outlay of the budget would almost be the amount that they 
would receive as federal transfers. 
The Punjab and Sindh governments generated over 18 percent of revenues from 
provincial taxes. Tax collection in Pakistan both at federal and provincial level has 
always been below target, which means that budget planners have to anticipate these 
slippages in revenues. 
In the current scenario, the federal budget has set tax revenue target of Rs445 billion. 
This is almost Rs500 billion higher than expected revenue of Rs3945 billion. Experts 
doubt there would be this much increase in revenue collection, as the present 
government has given the highest ever tax concessions of Rs180 billion in 2018-19 
budget, while suggesting new taxes worth Rs93 billion only. The revenue collectors 
would have to collect additional revenue of Rs600 billion that have never been raised 
in one year. 
 
 


