
 

 
 TOP S TOR IES  

Economic challenges: Caretaker government hamstrung by lack 
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The caretaker government has neither the mandate to take policy decisions nor the resources to provide 
any fiscal support to the export sectors and withdrawal of additional charge from the caretaker finance 
minister is not expected to make any difference, sources told Business Recorder. 
 
On Wednesday, the caretaker Prime Minister withdrew additional charge of Ministry of Commerce and 
Textile from caretaker Finance Minister Dr Shamshad Akhtar and charge was given to Mian Misbah-ur-
Rehman. 
 
Official sources said that the newly appointed caretaker minister for Commerce and Textile will not be 
able to resolve major issues facing the textile sector including implementation of Prime Minister''s 
Incentive package, pending refund claims and reducing electricity prices to lower the cost of doing 
business. 
 
The industry stakeholders argue that pending sales tax refund claims as well as various surcharges on 
electricity and non-availability of gas and power at competitive prices are some of the major challenges 
facing the export-oriented industry, rendering it uncompetitive in the international market. 
 
While talking to Business Recorder, representatives of various manufacturing and export associations 
stated that the country''s export growth may suffer both in terms of quantity and value due to rise in cost 
of doing business following an increase in oil prices in the international market as fuel is a major input of 
industry. 
 
Sources in the Finance Ministry stated that all these measures would have a negative fiscal impact and 
the government does not have fiscal space due to the already out of the control fiscal deficit - 
considerably higher than the revised target of current fiscal year. 
 
Shahid Sattar, advisor to All Pakistan Textile Mills Association (APTMA), pointed out that around 200 
units closed down during the last five years due to high cost of doing business and prolonged energy 
crisis. In 2012-13, he stated that textile sector was facing 10-hour power and 16-hour gas shedding which 
consequently had negative impact on the production capacity of industry. Although energy availability has 
improved during the last five year tenure of PML-N government, the price of gas and electricity has 
become unaffordable for industry relative to their regional competitors. 
 
He further argued that electricity price for industry is Rs 10.5/kwh in Pakistan as opposed to Rs 7/kwh in 
other regional countries including Bangladesh. Gas is available at Rs 1000/ MMBTU in Pakistan for 
industry as opposed to Rs 400/ MMBTU in Bangladesh which makes it difficult for Pakistan''s textile 
sector to compete with other regional countries. 
 
The Federal Board of Revenue (FBR) has acknowledged that around Rs 200 billion sales tax/income tax 
refund claims and customs duty drawback claims are pending with the tax department against Rs 250 
billion claimed by exporters. The previous government repeatedly assured exporters of early release of 
refund claims but failed to do so, which created severe liquidity crunch leading to little investment in 
capacity enhancement and product diversification. 
 
Chairman Pakistan Apparel Forum Javed Balvani said the PML-N government gave exporters a package 
of Rs 180 billion while only Rs 28 billion was released. 



 
Textile exports which were around $15 billion in 2012-13 came down to around $13 billion this year. 
Textile industry alone has a potential to double its exports from $13 billion to $ 26 billion, if cost of doing 
business is reduced, which will further provide 3.5 million additional employment opportunities, he added. 
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