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PLGMEA slams withdrawal of advance payment facility by SBP 
Page No.12 ColNo.06 
The State Bank of Pakistan vide its circular letter dated 14th July has withdrawn the facility to the 
authorized dealers of sending advance payments upto US$10,000 per invoice for the import of all eligible 
items without the requirement of L/C or bank guarantee to the suppliers abroad. 
 
Fawad Ijaz Khan, Patron-in-Chief of Pakistan Leather Garments Manufacturers and Exporters 
Association has strongly criticized the issuance of circular by the State Bank of Pakistan. He said that the 
leather garments and goods manufacturers and exporters use this advance payment facility to import 
trimmings mostly from China and Hong Kong in very small amounts. The items mostly imported are 
labels, zippers, buttons, rivets etc. Sometimes the advance payments are in the range of $100 to $1000. 
For such small amounts the suppliers don't want L/C's and they insist on advance payments before to 
start production of the order. He said that in many cases the import of trims come from the Buyer's 
nominated suppliers and even if the same quality of trims are available within Pakistan we still have to 
import. 
 
It is mentioned in the circular dated 14th July 2018 that in case Authorized Dealers deem that a request 
on sending advance payment is genuine they may approach State Bank of Pakistan along with 
appropriate recommendations on a case to case basis. He said that is not a good solution because the 
Foreign Exchange Operation Department (FEOD) takes a long time to give approvals on any case 
involving sending out Foreign Exchange from Pakistan. He said that as per Para 30 Chapter 13 of 
Foreign Exchange Manual 2018 four very strict conditions are given for misuse of sending advance 
payments to the Authorized Dealers. So if any importer is misusing the facility of sending advance 
payment the Authorized Dealer can even debar the concerned importer from making any further advance 
payments as per condition 30(i) (d) of chapter 13 of Foreign Exchange Manual. 
 
Fawad Ijaz Khan strongly requested in a letter written to Tariq Bajwa, Governor State Bank of Pakistan to 
cancel circular dated 14-7-18 with immediate effect. If this circular is not withdrawn the Export will suffer 
because Fawad stated in most of Export orders we have to import trims in small amounts and time is very 
short so we don't have time to get permission for any import case from FEOD of State Bank of Pakistan. 
Fawad Ijaz Khan told Tariq Bajwa that the circular is an anti-Export measure and it will result in Exporters 
using Hundi channel for sending out their payments abroad.-PR 
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