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          15th December, 2018 

 
MoUs have little or no worth? 
Prime Minister''s Advisor on Commerce, Textile, Industries and Production, Abdul Razak Dawood said on 
Friday that Memoranda of Understanding (MoUs) have no worth as in the past thousands of MoUs were 
signed but were not implemented. 
 
He said this in reply to questions raised in Senate Committee on Commerce, Textile, Industries and 
Production and Investment chaired by the Senator Shibli Faraz. The issue of MoUs came under discussion 
when Secretary Commerce, Younus Dagha informed the committee that about 30 MoUs were signed during 
the recent foreign visits of Prime Minister, Imran Khan. 
 
Senator Nauman Wazir Khattak stated that in addition to MoUs there should be concrete output of talks with 
other countries. Secretary Commerce said that during recent visit of Prime Minister Imran Khan to China the 
two countries tentatively agreed to finalise China Pakistan Free Trade Agreement (CPFTA-II) by June 2019. 
He said, many Chinese have shown an interest in relocation of industry to Pakistan and Chinese government 
has assured Pakistan that it would encourage relocation. 
 
On bilateral trade both countries have agreed to finalise an agreement as early as possible, adding that trade 
and services will take more time. He further stated that there is a concern about trade imbalance with China, 
adding that in one sense market access is available to China but our exports are subject to different 
regulations especially rice etc. 
 
"We will have more rounds on FTA-II as trade imbalance exists between the two countries," he said, adding 
that one of the key issues is that Pakistan''s tariff is higher than that allowed to Association of Southeast 
Asian Nations (ASEAN). He said, China has agreed to give trade concessions to Pakistan after which the 
trade imbalance will improve. 
 
Senator Shibli Faraz enquired from Secretary Commerce about the timeframe of CPFTA-II as trade 
imbalance is hurting Pakistan on daily basis, the response was that if Pakistan signs FTA-II with China in 
haste, it may benefit one industry and hurt the other and also increase imports. "We are trying to increase 
protection to local industry in FTA-II. China has not agreed on 75 per cent protection," he continued. Dagha 
said that trade imbalance with China started widening after 2011 after China signed agreement with 
ASEAN. 
 
Razak Dawood said that in the past Pakistan''s trade direction was not right and is still not perfect. He said, 
Commerce Division has prepared a long-term National Tariff Policy (NTP) which would be submitted to the 
cabinet soon. It will give an idea to the investors that there would be no change for a specific time. 
 
He said, there should be no discrimination between local and international investors on incentives. "I am not 
a believer of different incentives for local and international investors. There must be a level playing field," 
he said. 
 
Senator Nauman Wazir Khattak said that Chinese investors were given special incentives for importing raw 
material for projects. He said the Secretary claims "good" with respect to the output of talks but MoUs are 
not everything there should be concrete output of talks. He said, there is no concept of brotherly ties in 
business, adding that if local investors are incentivized then international investors will come. 
 
Razak Dawood said that during the last five years local companies were totally ignored in power sector 
projects and he mentioned this to Prime Minister Imran Khan that if the government continues this policy, 
the government will not have level of employment which it wants. 
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Senator Shibli Faraz enquired if the government was creating an environment to attract local investment, 
Razak Dawood replied that local and international investors would get similar incentives. Senator Nauman 
Wazir Khattak said jokingly that if " first lady" tells the Prime Minister that " you are the Prime Minister, 
now take action" then the Advisor (Razak Dawood) should also ask Prime Minister to take action. 
 
Razak Dawood said, action has already been taken, adding the FBR would be unable to harass people as the 
cabinet has taken the very important decision to separate policy and implementation. He said that now 
Ministry of Commerce and Ministry of Industries and Production are also on board and no decision can be 
taken without their consultation. He, however, acknowledged that the culture which was in place for the last 
50 years will take some time to change. He said, FBR has not the power to formulate tax policy. He said, de-
industrialization has taken place in the country especially in Faisalabad, suggesting that there should be zero 
duty on raw material. 
 
Razak Dawood also suggested that Ministries and Commerce, Textile, Industries and Production and 
Investment should be merged into one Ministry. He appreciated PML (N) government''s policy of incentives 
given to export oriented industry. Senator Nauman Wazir recommended that cleanup operation should be 
initiated against Bara markets across Pakistan like against encroachments, as domestic industry is being 
destroyed due to sale of smuggled goods and under invoicing. He also suggested that Pakistan should also 
charge $ 700 per truck on Afghan trucks on reciprocal basis. It was also suggested that duty should be 
charged on Afghan transit consignments and refunded at the Pak Afghan border. 
 
Secretary Commerce, Younus Dagha supported Senator Nauman Wazir, saying that smuggling circumvents 
all policies. This issue has already been discussed at a meeting with the Prime Minister, Imran Khan. 
 
Director General (Trade Policy) Muhammad Ashraf informed the committee that STPF will be submitted to 
the federal cabinet very soon. Secretary Commerce said that FY 2017-18 was a good year for trade but first 
four months of current fiscal year did not witness an increase in exports in accordance with projections but 
imports have declined due to which trade imbalance has reduced. He hoped that with decrease in oil prices, 
trade balance will further reduce. Senator Nauman Wazir said that Commerce Ministry should increase 
exports rather than waiting for a decline in oil prices as blessing in disguise. 
 
Member Customs FBR Dr Jawad Agha informed the committee that China has provided valuation data of 
4,500 items on manual basis of which 3000 items were at par with the value, 500 items were on the higher 
side whereas 1000 items are under investigation. Now this data will be shared with Pakistan on regular basis 
through electronic date exchange system. Senator Nauman Wazir said that the cases of under invoicing 
should be given to NAB for further investigation. 
 
According to official statement, the committee asked the Commerce Division to take immediate measures to 
tackle the issue of under invoicing of I.T. products in the country. The Committee directed the Member 
Customs to prepare a detailed paper on the procedure adopted for prices and mechanism to bring under 
surveillance those who do over or under invoicing to the Committee in ten days. 
 
The Committee was given a briefing on the recent official trip to China and the subsequent FTA 
negotiations during the trip, the upcoming STPF 2018-23 and import and export performance of Pakistan for 
the 1st and 2nd quarter of Financial Year 2018-19. 
 
The Committee was informed that the National Tariff Policy is being taken before the cabinet and it will see 
an enhanced role of commerce ministry relative to previously. The Committee members called for private 
sector commercial counsellors, improvement in balance of trade and tackling de-industrialisation. 
 
Besides others, Senator Dilawar Khan, Senator Nuzhat Sadiq and Dr Ghous Muhammad Khan Niazi, and 
officials from the Commerce Division attended the meeting. 
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