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          12th December, 2018 

 
Rs 100 billion revenue shortfall: Government likely to present mini-budget 
The government may be compelled to present a mini-budget with Rs 100 billion shortfall in budgeted 
revenue during the first four months of the current year with informed sources maintaining that various tax 
proposals are under consideration to bridge the shortfall. 
 
The tax authorities are said to be working on different proposals to manage the challenge on the fiscal side 
including imposition of the standard rate of 17 percent sales tax on petroleum and products, raising 
duties/tariff rationalization on imports as well as increasing excise duty on some luxury commodities. 
 
An official of Finance Ministry told this correspondent that the tax relief provided by the previous 
government in April 2018 budget with elections 2018 in mind created enormous difficulties for the tax 
authorities to meet the unrealistic revenue targets and, to compound the problem, the present government 
has so far been pursuing ''business as usual'' approach that would simply exacerbate the fiscal challenges 
facing the country. 
 
The budget deficit of 1.4 percent during the first quarter of the current fiscal year, as opposed to 1.2 percent 
in the same period of last year, is worrisome for the Finance Division. 
 
He attributed the higher budget deficit to a shortfall of Rs 100 billion in revenue collection during July-
November 2018, a rise of 67 percent relative to Rs 61 billion shortfall for the same period a year before. 
 
The gap between actual tax collection and the monthly target has been rising every month and the shortfall is 
expected to rise in December and continue to do so unless fiscal measures are taken to plug it. That means a 
mini-budget, the official added ominously. 
 
The official further stated that implementation of any additional tax proposals in a mini budget would 
require another amendment in Finance Act 2018. 
 
Finance Supplementary (Amendment) Bill 2018 passed by the present assembly was unrealistic and the 
biggest shortfall so far is in the mobilization of Rs 92 billion through use of technology - a source of revenue 
that the tax officials had warned Finance Minister Asad Umer would be a challenge. He added that no one 
knows what has happened to the notices issued to the potential tax payers so far. 
 
Former finance minister Dr Salman Shah emphasized the need to rationalize expenditure and suggested that 
savings must be generated by the provinces as well due to the serious challenge on the fiscal side. 
 
Shah added that the size of the PSDP has already been reduced and if provinces are also able to reduce their 
current expenditure, then the federal government may not have to impose taxes though a mini budget to 
bring the budget deficit to a sustainable level. He acknowledged that challenges on fiscal side are serious. 
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