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Circular debt reaches Rs 1.214 trillion, PM told 
Page No.01 Col No.06 
Prime Minister Imran Khan has been informed that the country''s power sector circular debt has reached 
Rs 1.214 trillion with the addition of Rs 34 billion in August 2018, well-informed sources told Business 
Recorder. The Prime Minister, sources said, has been given a briefing on power sector issues including 
circular debt by the newly-appointed Power Secretary Irfan Ali prior to his scheduled meeting with 
anchorpersons and senior journalists of different TV channels and newspapers. 
 
The Power Division had informed the ECC just two day ago that circular debt is Rs 1.178 billion (Rs 596 
billion circular debt + Rs 582 billion PHPL loans). 
 
However, an official told this scribe on Friday that circular debt has reached Rs 630 billion as on August 
31, 2018 with addition of Rs 34 billion in August. In July, circular debt increased by Rs 30 billion. 
 
According to sources a presentation was given to the Prime Minister a couple of days ago wherein he 
was apprised of the power sector issues in detail. 
 
The Power Division informed the Prime Minister about the reasons behind the inefficiencies in power 
sector along with debts. 
 
The Prime Minister, sources said, has sought a detailed plan from the Power Division on how to reduce 
inefficiencies in distribution system, transmission system, reduce losses, recovery and required 
investment. 
 
"We will present inefficiencies reduction plan to the Prime Minister next week," the sources said, adding 
that the Prime Minister maintained that bringing the power sector on track is very essential. 
 
The Prime Minister, sources said, did not ask about agreements signed in the past but enquired about 
structure of Re-gasified Liquefied Natural Gas (RLNG) and coal-fired power projects by the former 
government. Managing Director Private Power and Infrastructure, Shah Jahan Mirza briefed him about 
the rationale behind the current fuel mix. "When the Prime Minister was briefed about the structures of 
fuel mix, he questioned the justification behind agreements on coal and RLNG when MD PPIB said the 
duration of agreements is 25 years and 30 years," the sources maintained. The Prime Minister has 
expressed his serious concern over the prevailing situation vis-à-vis power theft and swelling circular 
debt. He observed that bad governance, corruption and flawed policies of the past have resulted in a 
situation which was neither viable nor sustainable. 
 
The Prime Minister said that addressing issues related to the power sector was among the foremost 
priorities of the government. He said that a task force is being constituted to work out a comprehensive 
strategy for addressing sectoral issues with special focus on improved governance, system 
augmentation, tariff rationalization and plugging various loopholes in power generation, transmission and 
the distribution system. 
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