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Decision on power tariff hike deferred till tomorrow 
The Economic Coordination Committee (ECC) of the Cabinet has deferred the increase in power 
tariff till Wednesday and directed the Power Division to include in its proposal the measures 
being taken against electricity theft and line losses. Sources said that Finance Minister Asad 
Umar, who chaired the ECC meeting, stated that he will not approve the proposal in the current 
form as long as measures against recovery of arrears, line losses and theft are not included in it. 
He said that his party has been criticising the previous government for not taking action against 
line losses and passing on the burden through tariff increase to honest consumers and now he 
will not be able to defend the same action by his government. "The first question media will ask 
from me after the tariff increase as to what measures are being taken to deal with the losses, theft 
and recovery," an official quoted Asad Umar as saying. 
 
The secretary Power Division, sources said, stated, "We are taking steps in this regard." The 
minister asked why these measures are not included in the proposal. He said, "I do not approval 
this plan for the time being and submit the proposal after including the measures being taken to 
deal with the problems of theft and line losses." 
 
The ECC considered the proposal for electricity tariff rationalisation, submitted by the Ministry 
of Power, and directed the concerned officials to submit a detailed plan for improvements in the 
power sector, especially measures to increase recoveries and reduction of losses, before the 
proposed tariff rationalisation plan could be approved. 
 
The ECC would meet again on Wednesday to consider the abovementioned plan and tariff 
rationalisation proposals. 
 
The auditor general shared with the ECC a report on audit findings pertaining to financial and 
operational issues in the four power distribution companies i.e. HESCO, PESCO, QESCO and 
SEPCO in the years 2016-17 and 2017-18. 
 
The report highlighted significant areas of the distribution system responsible for line and 
commercial losses. The chair directed the Ministry of Power to take remedial measures on the 
issues raised in the report. 
 
The ECC also discussed another proposal of the Power Division relating to payment of subsidy 
for agricultural tube-wells in Balochistan. The committee decided to consult the chief minister 
Balochistan before taking any decision in the matter. 
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