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G2G dollar loans: Conversion into RMB appears to be on the cards 
ISLAMABAD: Pakistan will explore possibilities of bilateral trade between Pakistan and China and 
conversion of government to government US dollar loans into renminbi (RMB). Sources said that 
Ministry of Finance and State Bank of Pakistan (SBP) have been directed to look into possibilities of 
bilateral trade in local currency and conversion of G2G dollar loans into renminbi during the upcoming 
visit of Prime Minister Imran Khan to China in the first week of next month. 
 
Sources added that preparatory meeting on the Prime Minister''s visit to China was recently held wherein 
all ministries and relevant institutions were asked to conduct their due diligence to support the visit for 
benefiting the outcome. The project director China-Pakistan Economic Corridor (CPEC) briefed the 
meeting regarding importance of the visit in order to broaden the scope of cooperation under the CPEC. 
The PM is also expected to sign agreements and MoUs relating to social sector development, science & 
technology, defence, climate change, and road shows in China. 
 
The meeting was informed that a Social Economic Development Subgroup (SEDS) is being formed as a 
subgroup under Joint Working Group (JWG) for Planning. During the Prime Minister''s visit, an MoU on 
the formation of a new Joint Working Group (JWG) on Socio-economic Development is being 
considered. Provision of clean drinking water would also be made part of ToRs of the JWG and subgroup. 
 
He also reiterated that the Gwadar projects concerning socioeconomic development will be kept separate 
from the JWG or subgroup under discussion. 
 
The meeting directed to expedite NAVTTC''s pending PC-I approval request. The ministries were 
informed that poverty alleviation, job creation and capacity enhancement are major parts of ToRs of the 
JWG. The meeting directed that the ministries should come up with concrete proposals after consultation 
with the provincial governments. 
 
The secretary Ministry of Planning while presiding over the meeting stated that two mechanisms can be 
followed with regard to proposals by the ministries; either provincial government be made part of socio-
economic development JWG or the federal ministries come up with their proposals after consultation with 
the provincial governments. 
 
Signing of Framework Agreement on Industrial Cooperation & Setting up Export Promotion Zones under 
the CPEC is also expected during the Prime Minister''s visit. 
 
Board of Investment (BoI) briefed the meeting on the progress of draft Framework Agreement on 
Industrial Cooperation and highlighted that input from the private corporate sector has also been taken 
which will soon be shared with the new chairman BoI. 
 
The BoI was directed to include Ministry of Commerce in the process. Moreover, he also directed Centre 
of Excellence (CoE) on CPEC to share their draft MoU with the BoI to add value to BoI''s draft 
Framework Agreement. 
 
The ministries were directed to prepare and submit the final draft of their respective MoUs to Cabinet 



Division after due processing, with a copy to the Ministry of Planning by October 15 2018 so that it can 
be shared with the Chinese side via Ministry of Foreign Affairs timely. 
 
On the signing of MoU between ICBC and BoI on investment consultancy or promotion of industrial 
cooperation, the project director CPEC highlighted that this MoU has been put on priority by the Chinese 
side and is also included in the list of memoranda of understanding circulated by Ministry of Foreign 
Affairs. The Ministry of Foreign Affairs was directed to share the draft MoU with the concerned 
ministries. 
 
On the matter of EPC Award for Gwadar Technical and Vocational Training School & Pakistan-China 
Friendship Hospital at Gwadar, the meeting was told that Gwadar Vocational School & Friendship 
Hospital are two grant projects, therefore EPC award has to be awarded by the Chinese side. The meeting 
directed that National Developemnt and Reforms Commission (NDRC) and MoF COM (China) can be 
approached in this regard. 
 
The EAD said that the Chinese side has shortlisted a company for the vocational training project while for 
the hospital project they are still to confirm. He also highlighted that from October 12 to November 8, 
2018, Chinese technical team comprising 22 members is coming to visit the site for soil investigation and 
design. 
 
Management company from the Chinese side has been confirmed and implementation agreement can be 
signed during the PM''s visit to China. The meeting decided that all efforts must be made to sign the 
document during the Prime Minister''s visit to China. 
 
On the subject of signing of an MoU on cooperation on poverty reduction & social development between 
Ministry of Planning and State Council Leading Group Office of Poverty Alleviation & Development, the 
meeting was told that a draft MoU has been prepared by Ministry of Planning, which is ready to be 
forwarded to Ministry of Law and Justice for review. The meeting was further told that once approved, it 
will be sent to Cabinet Committee and Prime Minister''s Office. 
 
The MoU on inclusion of proposal "Development and Planning of Tourism and Cultural Corridor in 
CPEC" is also expected during the Prime Minister''s visit to China as draft reports/proposals in this regard 
have been received from KP, AJK and GB. 
 
Signing of Rashakai Joint Venture Agreement, Licence Agreement, signing the MoU on the Development 
of the Dhabeji SEZ and signing of Kohala Hydropower Project Licence agreement are also expected. 
 
The Ministry of Energy highlighted that a tripartite Trans-Pacific Partnership Agreement (TPPA) has 
been initiated on September 24, 2018 and sent to ECC for approval. A summary by ECC has been 
circulated to relevant ministries for comments and input. While there are pending issues, however the 
Chinese side is interested to sign TPPA during the PM''s visit to China. The meeting directed Ministry of 
Energy to look into the matter and stressed if the agreement is not in a position to be signed then it should 
be processed accordingly. 
 
The meeting also discussed that agriculture is an important sector that requires cooperation. Moreover, 
certain memoranda of understanding are pending possibly to be signed during the high-level visit. 
 
Ministry of National Food Security & Research (MoNFS&R) is to complete the approval process of 
preparation of draft MoU/framework agreement and forward the same to MoFA for sharing with the 
Chinese side. 
 



Meanwhile, the Cabinet Committee on China Pakistan Economic Corridor (CPEC) has urged on the State 
Bank of Pakistan (SBP) to explore the possibility of making payment in Renminbi (RMB) commonly 
known as Yuan for CPEC projects in consultation with its counterpart in China, sources close to Minister 
for Planning Development and Reforms told Business Recorder. 
 
China, the sources said, has reportedly offered Pakistan to start bilateral trade in Renminbi (Yuan) to 
address the issue of widening trade deficit for which meetings with the State Bank of Pakistan (SBP) have 
already been held. 
 
China is considering announcing unilateral trade concessions to Pakistan in order to increase its exports to 
China and reduce the trade deficit. CPFTA Part-I was in favour of China given their exports to Pakistan 
are more than $ 15 billion against Pakistani exports to China of a mere $1.5 billion last year. The last 
round of CPFTA-II held in Islamabad was unsuccessful as both Pakistan and China failed to evolve a 
consensus on the second phase. China had offered unilateral concessions on 57 items but Pakistan 
declined the offer, pointing out that the financial impact of this concession will be just a few million 
dollars. Recently, Pakistan requested China to give unilateral concessions to Pakistan on 313 items, but 
China has urged Pakistan to reconsider its new list as it will not be possible for it to extend unilateral 
concessions on more than 150 items. 
 
At a recent meeting of Cabinet Committee on CPEC, it was revealed that at present 22 projects worth $ 
28.8 billion are under various phases of implementation under CPEC program. The overall mixture of 
projects is as follows: (i) energy (IPPs financing mode) estimated cost $ 34.746 billion( total share 70 per 
cent); (ii) roads (Government Concessional Loan (GCL) $ 8.799 billion ( 11.69 per cent share); (iii) rail 
network-M1-1(GCL under discussion, $ 8.212 billion ( 16.69 per cent); and (iv) others (GCL)/ grant) 
fiber optic and Gwadar City Master Plan $ 48 million ( 0.096 per cent). The total Chinese investment in 
CPEC is $ 49.58553 billion. 
 
Regarding energy sector projects, Ministry of Planning, Development and Reform apprised that so far 13 
power projects ( hydel, coal - imported and local, wind, and solar) over $ 21 billion are at advanced stages 
of development or completed. The projects will provide sustainable power based on indigenous resources 
and help in transfer of know-how for the state-of-the-art based local coal generation. 
 
The committee was informed that Chinese have complained of delay in payments by the Pakistani 
authorities. The committee directed Power Division to expedite the process for establishment of 
Revolving Fund Account in consultation with Finance Division to make timely payments for CPEC 
power projects. 
 
The Advisor to the Prime Minister on Commerce, Textile, Industry and Production and Investment, 
Abdul Razak Dawood stated that infrastructure has been improved a lot due to various roads in the 
country. He further stated that projects included in CPEC should be constructed in Public Private 
Partnership (PPP). 
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