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FDI declines 43 percent in first quarter fiscal year 2019 
The inflows of Foreign Direct Investment (FDI) in Pakistan are remained stagnant and fell 43 
percent in the first quarter of this fiscal year (FY19). The State Bank of Pakistan (SBP) on 
Thursday reported that, FDI stood at $439.5 million in July-Sep of FY19 compared to $765 
million in the same period of last fiscal year (FY18), depicting a decline of $ 325.7 million. 
During the period under review, the FDI inflows were $ 610 million against outflow of $171 
million. 
 
According to SBP, portfolio investment also stood negative at $ 185.3 million, down 137 
percent, in the first quarter of this fiscal year. The total foreign investment in Pakistan, 
comprising foreign direct investment, portfolio investment and foreign public investment 
declined by 60 percent during July-Sep of this fiscal year. The country's total foreign investment 
fell to $ 254 million in July-Sep of FY19 compared to $ 637 million in same period of FY18. 
 
Month-on-Month basis, Pakistan fetched FDI amounting to $ 161 million in September 2018 
against $ 195 million in September 2017, depicting a decline of 22 percent or $ 44 million. 
During August 2018, FDI inflows were $202 million and outflows $51 million. 
 
The SBP in its recent report has also said that while FDI inflows to South Asia dropped in 2017, 
Pakistan continued to attract foreign investment, mainly from China for CPEC-related projects. 
During the last fiscal (FY18), net FDI inflows to Pakistan increased, albeit marginally, to $2.8 
billion from $2.7 billion last year. 
 
The power and construction sectors attracted more than half of the net FDI. The 
telecommunications sector also witnessed higher inflows, due to the acquisition of telecom tower 
services by a Malaysian firm from a leading cellular service provider in Pakistan for US $ 110.3 
million. 
 
China remained the top investor in Pakistan, with the bulk of its investments going into the 
power and construction sectors. Although China's outward direct investment has dropped for the 
second consecutive year since FY16, its share in Pakistan's net FDI inflows rose from around 
44.1 percent in FY17 to 57.3 percent in FY18. 
 
Inflows from the US and the UK remained almost unchanged in FY18 from last year. 
Interestingly, inflows from Hong Kong grew significantly, mainly due to a native firm's joint 
investment with a leading Chinese energy firm in Pakistan's power sector. 
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