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          1st December, 2018 

 
Govt borrowing from SBP rises by 81pc  
ISLAMABAD: The federal government borrowing from State Bank of Pakistan (SBP) rose by 81 percent 
and reached Rs 6.655 trillion by November 16, 2018 following an increase of Rs 2.988 trillion in the first 
four and half a months of the current fiscal year. 
 
Official data of SBP for the period of July-November 16, 2018 reveals that federal government borrowed Rs 
2.988 trillion during the first four and half a months of the current fiscal year as opposed to Rs 407.336 
billion in the same period of last fiscal year. 
 
Federal government borrowing from SBP by end June 2018 stood at Rs 3.667 trillion. The government 
borrowed Rs 2859 billion from SBP from July 1 2018 to November 16, 2018 but also retired Rs 2619 billion 
to scheduled banks; the remaining Rs 240 billion was used for budgetary support. 
 
The net government sector borrowing from the banking system stood at Rs 186.5 billion by mid November 
2018 as compared to Rs 383.5 billion in the comparable period last year. 
 
Private sector credit rose to Rs 304 billion during the period under review compared to Rs 69 billion for the 
same period of last year while credit to non government sector increased to Rs 360 billion in the current 
fiscal year compared to Rs 49 billion last fiscal year. 
 
The federal government also provided Rs 55 billion support to the Public Sector Enterprises (PSEs) during 
the first four and half months of the current fiscal year compared to negative Rs 19 billion for the same 
period a year before. 
 
The credit to non banking financial institutions (NBFs) has increased to Rs 499 billion in the first four and 
half months of the current fiscal year as opposed to Rs 156 billion for the same period of last fiscal year. 
 
According to State Bank of Pakistan (Amendment) Act (2012), government borrowing from the SBP is 
required to be repaid at the end of each quarter; the debt stock as on April 30, 2011 is required to be retired 
in 2019. 
 
In case of not meeting these provisions, the ABP amendment Act 2012 stipulates that the federal 
government will submit a statement to Parliament providing detailed justification. 
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