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          24th November, 2018 

 
 
Budget deficit continues to widen  
The budget deficit continues to grow in spite of government''s austerity drive and increased to 1.4 percent of 
GDP during the first three months of the current fiscal year as opposed to 1.2 percent for the same period a 
year before. 
 
A consolidated budgetary operation uploaded by the Finance Ministry for the first three months of the 
current fiscal year reveals a budget deficit of 1.4 percent of the GDP or Rs 541 billion despite Rs 248 billion 
provincial surplus. 
 
Total expenditures were Rs 1,643 billion during the first three months of the current fiscal year while total 
revenue was Rs 1,102 billion. 
 
Financing of budget deficit was met by borrowing from external and domestic resources. The external 
financing stood at Rs 210.770 billion whereas domestic financing was Rs 330.907 billion with Rs 238.437 
billion non-bank borrowing and Rs 92. 470 billion bank borrowing. 
 
Of the total expenditure of Rs 1,643 billion during the first quarter of the current fiscal year, current 
expenditure were Rs 1,479 billion with mark-up payments of Rs 507.063 billion, defence spending remained 
Rs 219.392 billion while development spending and net lending stood at Rs 108.964 billion. A statistical 
discrepancy of Rs 54.879 billion was disclosed in the first quarter, up by 57 percent over Rs 34.5 billion for 
the same period of the last fiscal year. Of the total revenue of Rs 1,102 billion, tax revenue included Rs 
975.205 billion with federal tax revenue of Rs 886.583 billion and provincial Rs 88.622 billion while non-
tax revenue stood at Rs 126.890 billion with federal non-tax revenue Rs 112.280 billion and provincial non-
tax revenue of Rs 14.610 billion. As percentage of GDP, total revenue was 2.9 percent of the GDP in the 
first quarter and tax revenue remained 2.5 percent while non-tax revenue was 0.3 percent of the GDP. 
 
Total expenditure in the first quarter of the current fiscal year was 4.3 percent of the GDP and current 
expenditure remained 3.9 percent of the GDP. Mark-up payments were 1.3 percent of the GDP in the first 
quarter, defence spending remained 0.6 percent and development spending and net lending stood at 0.3 
percent of the GDP. 
 
The provinces have generated Rs 246 billion surplus in the first three months of the current fiscal year with 
Rs 126.45 billion by Punjab, Rs 64 billion by Sindh, Rs 29 billion by Khyber Pakhtunkhwa and Rs 27 
billion by Balochistan. 
 
Total development spending and net lending was Rs 108.864 billion and Public Sector Development 
Expenditure remained at Rs 106 billion with Rs 50.872 billion by federal government and Rs 55.727 billion 
by provinces. 
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