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          20th November, 2018 

 
IMF for higher tax collection target 
The International Monetary Fund (IMF) Mission wants the government economic team to set higher revenue 
collection target of the Federal Board of Revenue (FBR) and further raise electricity tariff in the current 
fiscal year to reduce the budget deficit to a desirable level. 
 
Finance Minister Asad Umar during a brief interaction with media after the meeting with the IMF mission, 
acknowledged that agreement on some issues is yet be reached but we are moving ahead. Harald Finger, to a 
media question, said "no comments." The Minister said that talks with the IMF mission are in progress and 
gaps are being reduced. 
 
An official in Finance Ministry said that there is disagreement on some terms and conditions for a new 
bailout package and if an agreement is reached it would be followed by a joint press release; otherwise the 
two sides will issue their separate press statements on the outcome of discussion. However, he was uncertain 
about conclusion of talks as it would be contingent on reaching an agreement. 
 
The official added that IMF mission was not convinced by the government plan that revenue collection 
would be increased through new measures and use of technology and power sector''s losses would be 
reduced through administrative measures. He further stated that throughout the discussion, the IMF mission 
wanted a plan form the government side with concrete actions to deal with the losses in the power sector and 
reduce the circular debt. The IMF proposed a 22 percent increase in power tariff, in one go or in phases, in 
the ongoing fiscal year. 
 
The visiting team of the IMF said to have been unconvinced with the tax authorities'' claims to mobilize 
additional revenue through use of technology and argued that Rs 4398 revenue collection would be 
inadequate to reduce the budget deficit at a reasonable level. 
 
The Fund emphasised the need for increasing the Federal Board of Revenue (FBR) target to Rs 4700 billion. 
The government team, however, considered revenue collection beyond Rs 4500 billion impossible, 
according to sources. 
 
The IMF mission has also concerns over exchange rate and wants the exchange rate to be made market-
based. However, the government team did not agree and finance minister was quoted "we will further 
discuss the matter" as saying. 
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