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Dull business activity seen on cotton market 
KARACHI: Not much activity was seen on the local cotton market on Tuesday amid 
announcement of sharp cut in interest rate, dealers said. 
 
The State Bank of Pakistan (SBP) cut its key interest rate by 75 bps to 12.50 percent, the 
first reduction in four years, citing a declining inflationary pressure. 
 
The official spot rate was unchanged at Rs8900, they added. In the ready session, nearly 
392 bales of cotton changed hands between Rs7950-8800, dealers said. 
 
Rate of seed cotton per 40kg in Sindh low quality was at Rs2800, while the best quality 
was unchanged at Rs4100, and in the Punjab prices of low quality were at Rs2800 while 
the fine type was available at Rs4600, they said. 
 
In Sindh, Binola prices per maund were at Rs1400-1800, in Punjab rates were at 
Rs1650-1800, they said and the rate of polyester fibre was at Rs167, they added. 
 
Reports show that the local businesses and exporters have lately been protesting at high 
borrowing costs, which they said was harming investment. 
 
Market sources said that both mills and spinners were on the sidelines due to lack of 
buying interest. 
 
Cotton analyst, Naseem Usman said that trading activity may improve in days to come, 
in the meantime, the main participants were on the sidelines partly because of the 
Pakistan Cotton Ginners Association (PCGA) report, he observed. 
 
Other brokers said that we just praying to Almighty Allah to keep away us from all odd 
and bad circumstances, coronavirus. 
 
Adds Reuters: ICE cotton futures slid to a more than six-month low on Monday on fears 
of the economic fallout from the coronavirus while the US Federal Reserve’s second 
emergency rate cut failed to calm unnerved investors. 
 
Cotton contract for May fell 1.98 cents, or 3.3%, to 58.51 cents per lb by 1:03 p.m. EDT 
(1703 GMT). The contract fell to 58.10 cents per lb earlier in the session, a level last 
seen in September 2019. 
 
Total futures market volume fell by 21,149 to 37,112 lots. Data showed total open 
interest fell 613 to 213,981 contracts in the previous session. 
 
Following deals were reported: 200 bales of cotton from Rahim Yar Khan at Rs8800 and 
192 bales from Chichawatni at Rs7950, they said. 


