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Big industry contracts 42pc in April 
KARACHI: Large scale manufacturing (LSM) lost almost its half during April – an unprecedented 
industrial debacle in Pakistan’s history, but this was widely expected in the market considering the 
coronavirus-associated lockdown. 
 
Pakistan Bureau Statistics (PBS) data on Thursday showed that LSM – accounting for 9.5 percent of 
GDP – contracted 42 percent year-on-year and 33 percent month-on-month in April. 
 
The annual fall in LSM numbers was led by automobile sector that contracted 97 percent, followed by 
iron and steel products (89pc), electronics (81pc), textile (64pc), coke and petroleum products (52pc), 
food, beverages and tobacco (23.2pc), and nonmetallic mineral products (17.4pc). 
 
Only fertiliser sector posted a 6.2 percent year-on-year growth in April. 
 
The government recently decided to partially ease lockdown that was imposed in late March to 
contain spread of the coronavirus outbreak. While the number of cases is relentlessly increasing, the 
government is faced with an exceptional challenge to ameliorate the economy that was already 
staggering towards stability. 
 
The state of LSM was neither satisfactory before the lockdown as the PBS number showed that it 
contracted nine percent in the first 10 months of the current fiscal year of 2019/20. 
 
This contraction indicates another possible revision in the economic growth estimate for the current 
fiscal year. The government revised down growth estimate to negative 0.4 percent, based on the LSM 
contraction of 5.4 percent in the July-March FY2020. 
 
Saad Hashmi, executive director of brokerage BMA Capital agreed to this likelihood. “There is a 
possibility of another revision,” said Hashmi. 
 
As opposed to the growth projection of IMF and the State Bank of Pakistan at negative 1.5 percent for 
FY2020, the government set its own estimate. However, it usually kept revising economic targets 
before and after coronavirus crisis. Growth for the last fiscal year was revised down to 1.9 percent 
from 3.3 percent earlier. 
 
“Though the lockdown is a low probability event, what is conspicuous by its absence is governance,” 
an analyst said on condition of anonymity, referring to belated responses of the government to ailing 
economy before and after the COVID 19, novel coronavirus. 
 
In July-April, the production increased in fertilisers and paper and board, while it significantly 
decreased with regards to textile, food, beverages and tobacco, coke and petroleum products, 
pharmaceuticals, automobiles, iron and steel products and electronics. 
 
LSM contributes 78 percent to manufacturing that has 13 to 14 percent share in GDP and employs 
16.1 percent of labour force, according to the latest economic survey. 


