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                18th June, 2020 
 RECORDER REPORT 
 
 
KCA decreases spot rate by Rs300 in three days to Rs8000 
KARACHI: The Spot Rate Committee of Karachi Cotton Association has decreased the 
spot rate by Rs100 per maund on Wednesday and closed it at Rs8000 per maund. 
 
Market sources told that Karachi Cotton Association has decreased the spot rate by 
Rs300 in three days. The market of old cotton crop was down while the market of new 
crop was stable. 
 
Sources told that 1200 bales of old cotton crop from Rahim Yar Khan was sold at 
Rs8000 per maund. 400 bales of Liaquatpur was sold at Rs8100 per maund while 3600 
bales of Khanewal were sold at Rs8150. While 400 bales of new cotton crop from Tando 
Adam was sold at Rs8200 per maund. 
 
Cotton Analyst Naseem Usman told that according to the latest figures released by 
Director General (extension) and major crop reporting department total area of 
cultivation was 2.663 million hectare while it’s cultivation was completed on 2.316 
million hectare which is almost 85 percent of the total allocated area. It is pertinent to 
mention here that this area is 5 percent less as compared to the last year. The cotton 
was cultivated on 2.439 million hectare last year. 
 
According to the data released by Pakistan Bureau of Statistics, Pakistan’s textile and 
clothing export tumbled for the third consecutive month in May falling 36.5 percent 
year on year to 751.28 million dollars compared to 1.185 billion dollars in the 
corresponding month of the last year. However, exports are expected to revive in June 
as exporters have resumed production to honour international orders. 
 
The easing of lockdown in North America and the European countries - top export 
destinations for Pakistani textile goods will help revive the sinking exports. The COVID-
19 has collapsed the demand for country’s export during the last four months. 
 
Naseem Usman told that focus on crop should help strengthen country’s economy and 
get rid of foreign loans. He said that cotton ginners were expecting relief of taxes on 
cotton lint as it was recommended by Economic Coordination Committe in January 
2020. He said that cotton production has reduced to 8 million bales from 12 million 
bales. 
 
He further said that country’s textile sector required 15 million bales annually. “We 
spent billions of rupees to meet the requirements of local textile sector. Billions of 
rupees can save by focusing on textile sector”, he said. He also said that there is a need 
to provide pure and certified cotton seeds to farmers so that they would be able to get 
higher production. 
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Naseem said that according to international news channel attack of locust is the biggest 
threat than coronavirus. He told that according to the sources a joint meeting between 
Pakistan and India on the issue of locust attack is scheduled to be held on June 18 in the 
Indian city of Munabao. He said that it is expected that six meetings will be held 
between the two countries regarding evolving a joint strategy on saving the crops from 
locust attack. 
 
Sources said in this regard a joint wireless system will be established in the Indian city 
of Jodhpur and Karachi (Pakistan) for exchanging the information on locust between the 
two countries. 
 
Amid the rising locust threat in Pakistan, he said that Prime Minister Imran Khan 
backed an idea for dealing with the locust threat in the country under which the 
government would provide financial incentives to the people for catching locusts and 
then selling these insects to poultry farmers who could use them as poultry feed. The 
prime minister endorsed the proposal while chairing a meeting of the federal cabinet. 
He warned that if we didn’t control locusts properly this year the country could suffer 
about US$3 billion loss due to locust attacks, and a reduced harvest could increase 
inflation in the country. 
 
Naseem Usman also said that it is first time in the history of Pakistan that seed 
companies are buying Banola between Rs2500 to Rs2600 per maund for using it as 
seed. The seed of good quality is not available in the market. 
 
He told that Phutti of Sindh was sold in between Rs3800 to Rs4200 per 40 kg. The rate 
of Banola is Sindh was in between Rs1900 to Rs2000 while the price of Banola in Punjab 
was in between Rs2100 to Rs2200. 
 
He also said that Spot Rate Committee decreased the spot rate by Rs100 per maund and 
closed it as Rs8000 per maund. The rate of cotton in Sindh and Punjab is in between 
Rs6500 to Rs8200 per maund. The polyester fiber was available at Rs155 per kg. 


