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            17th June, 2020 
 RECORDER REPORT 
 
 
Cotton spot rate further down by Rs100 to Rs8100 
KARACHI: The Spot Rate Committee of Karachi Cotton Association has decreased the spot rate by 
Rs100 per maund on Tuesday and closed it at Rs8100 per maund. 
 
Market sources told that Karachi Cotton Association has decreased the spot rate consecutively for the 
last two days. No significant trading activity was observed in the market however, 3900 bales of old 
cotton crop from Rohri was sold at Rs7200 per maund, 600 bales from Ghotki were sold at Rs7900 
per maund, 400 bales from Taunsa Sharif were sold at Rs7800 per maund and 200 bales from 
Burewala were sold at Rs8000 per maund. The cotton of new season 2020-21 were sold between 
Rs7900 to Rs8000 per maund. 
 
Cotton Analyst Naseem Usman told that the future of the cotton and ginning industry is at stake as 
government had not accepted the demands of the ginning industry. He also said that it is expected that 
FBR is going to serve notices to the ginners to pay billions as sales tax. He said that meeting of ginners 
is going to held in Multan in which if they decided to close the factories it will be a big loss for the 
economy of the country. 
 
The business community is not happy with the federal budget as government had not announced any 
incentives for the textile and export oriented sector. The government had assured the textile sector 
that sales tax will be abolished but no such announcement was come from the government 
 
The All Pakistan Textile Mills Association (APTMA) in its statement said that the proposed budget for 
FY2020-21 has completely failed in addressing serious industry issues in the light of the worldwide 
crisis created by Covid-19. This is likely to lead to large-scale unemployment and closures as the 
market dynamics have changed significantly in the midst of the Covid-19 crisis. 
 
“Bold and direct steps were required to retain our export earnings and maintain employment in a 
shrinking world market due to lack of demand, especially for textiles which constitute 60 percent of 
export earnings,” the APTMA said. 
 
“Our balance of payments position is likely to worsen as a result of the lack of appreciation of the 
issues facing exports and the expected 20 percent drop in remittances (World Bank estimate) due to 
large-scale layoffs in the Gulf countries and Saudi Arabia,” it added. 
 
APTMA urged the government to resolve the following issues at the earliest. Provision of regionally 
competitive energy prices: Continuation of regionally competitive fixed electricity tariff at 7.5 
cents/KWh and $6.5 per MMBTU for RLNG/gas across the value chain to ensure competitive export 
pricing. 
 
Sales tax exemption on imports through bond, EOU and DTRE would be withdrawn immediately. 
 
17 percent is a very high level incentive to cheat. A lower rate would: a) allow proper documentation; 
b) increase FBR revenue through wider application and c) allow organized domestic retailers to 
compete in the 13-billion-dollar domestic textile market. 
 
The APTMA requested the government to restore zero-rating or to reduce sales tax rate to 5 percent 
across the value chain. 
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Naseem said that there is uncertainty regarding the exact estimates of cotton production in the 
country. The situation of cotton crop in lower Sindh is satisfactory. Sowing in Punjab is at last stage 
and Federal Agriculture Committee has not released any figures of production and area of cotton 
production. He also said that according to issue of June of monthly Cotton Review the sowing of cotton 
crop both in Punjab and Sindh is in progress. Area sown in Punjab as reported by Agriculture 
(Extension & AR) Punjab, Lahore as on June 1, 2020 was recorded at 1.725 million hectares which 
comprises 85 % of the tentative target and about 6 % less than the previous year. The main districts 
are Rahim Yar Khan 95% and Rajanpur 92%. 
 
Whereas sown area in Sindh as on 5-6—2020 was 0.531 million hectares decline of 11.4% of over last 
year, achieving 83% against target of 0.640 million hectares . The main districts of Sindh, which 
showed great performance against their target are Mirpurkhas 105%, Tando Muhammad Khan 101%, 
Hyderabad 100%, Thatta 100%, Mitari 100%, Umer Kot 99%, Tando Allah Yar 92% and Sanghar 87%. 
Due to low germination of seed, growers are applying increased seed rate per acre. 
 
Naseem said that according to international news channel attack of locust is the biggest threat than 
coronavirus. He told that according to the sources a joint meeting between Pakistan and India on the 
issue of locust attack is scheduled to be held on June 18 in the Indian city of Munabao. He said that it is 
expected that six meetings will be held between the two countries regarding evolving a joint strategy 
on saving the crops from locust attack. 
 
Sources said in this regard a joint wireless system will be established in the Indian city of Jodhpur and 
Karachi (Pakistan) for exchanging the information on locust between the two countries. 
 
Amid the rising locust threat in Pakistan, he said that Prime Minister Imran Khan backed an idea for 
dealing with the locust threat in the country under which the government would provide financial 
incentives to the people for catching locusts and then selling these insects to poultry farmers who 
could use them as poultry feed. The prime minister endorsed the proposal while chairing a meeting of 
the federal cabinet. He warned that if we didn’t control locusts properly this year the country could 
suffer about US$3 billion loss due to locust attacks, and a reduced harvest could increase inflation in 
the country. 
 
Naseem Usman also said that it is first time in the history of Pakistan that seed companies are buying 
Banola between Rs2500 to Rs2600 per maund for using it as seed. The seed of good quality is not 
available in the market. 
 
He told that Phutti of Sindh was sold in between Rs3800 to Rs4000 per 40 kg. 
 
He also said that Spot Rate Committee decreased the spot rate by Rs100 per maund and closed it as 
Rs8100 per maund. The rate of cotton in Sindh and Punjab is in between Rs6500 to Rs8200 per 
maund. The polyester fiber was available at Rs155 per kg. 


