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             16th June, 2020 
 MUSHTAQ GHUMMAN 
 
 
Finance Bill 2020: Body formed to address ‘anomalies’ 
ISLAMABAD: The federal government has constituted a three-member ‘anomalies’ 
committee headed by Prime Minister’s Advisor on Commerce and Investment, Abdul 
Razak Dawood to address the anomalies in the Finance Bill 2020. 
 
Minister for Industries and Production, Hammad Azhar and Chairperson, Federal Board 
of Revenue (FBR) Nausheen Javaid Amjad will be the members of the committee. 
 
Ministry of Commerce has requested all the stakeholders to give their feedback on the 
draft Finance Bill, 2020 latest by June 17, 2020 to the Tariff Policy Wing, Ministry of 
Commerce. 
 
“I will be heading a three-member committee which will review any anomalies in the 
budget proposal. We will be accepting proposals for the next two days. 
 
The feedback received from the stakeholders shall be examined by the committee for its 
incorporation or otherwise in the Finance Bill, 2020,” Azhar stated. 
 
Most of the stakeholders including independent economists, local business community 
and Overseas Investors Chamber of Commerce and Industry (OICCI) have expressed 
dissatisfaction on the measures taken in the federal budget as their budget 
recommendations were not given any weight. 
 
Commerce Ministry has also sent the letter to: (i) President, Federation of Pakistan 
Chamber of Commerce and Industries (FPCCI), Karachi; (ii) President LCCI; (iii) 
President KCCI; (iv) President FCCI; (v) President PCCI; (vi) Chairman, Pakistan 
Business Council, Islamabad; and (vii) Chairman, All Pakistan Business Council. 
 
All Pakistan Textile Mills Association (APTMA) in a letter to Chairman Anomalies 
Committee, Abdul Razak Dawood has said that the proposed budget for FY 20-21 has 
completely failed to address serious industry issues in the light of the worldwide Covid-
19 created crisis. This is likely to lead to large scale unemployment and closures and as 
the market dynamics have changed post-Covid-19. 
 
The Association is of the view that bold and direct steps were required to retain our 
export earnings and maintain employment in a shrinking world market due to lack of 
demand especially textiles which constitute 60% of export earnings 
 
Pakistan’s balance of payments position is likely to worsen as a result of the lack of 
appreciation of the issues facing exports and the expected 20% drop in remittances 
(World Bank estimate) due to large scale layoffs in the Gulf countries and Saudi Arabia. 
 



Page 2 of 2 
 

APTMA has requested resolution of followings is requested at earliest: (i) provision of 
regionally competitive energy prices; (ii) continuation of regionally competitive fixed 
electricity tariff at 7.5 cents/KWh and $ 6.5 per MMBTU for RLNG/gas across the value 
chain to ensure competitive export pricing; and (iii) non-continuation of regionally 
competitive energy rates will lead to direct closure of around 30 percent of factories 
within six months. 
 
The Association argues that unless corrected, as of July 1st, 2020, exporting sectors will 
be charged Rs 24/kwh as normal B3 industrial tariff instead of the earlier Rs 12 and 
even if RLNG is continued at $ 6.5/MMBTU this contrasts with $ 3.5 RLNG/gas tariff for 
India and Bangladesh. Meanwhile Electricity Prices in India have seen a further drop of 
16% over the last two months while currently averaging about 7.2 cents/kwh for 
Industry. Energy accounts for 35% of conversion costs in the Textile value chain and 
therefore competitive pricing of exports is very highly sensitive to Energy pricing. 
 
According to the APTMA letter, it had been agreed that Rs 20 billion will be allocated for 
energy for use in maintaining 7.5 cents/kwh for electricity and $ 6.5/MMBTU for 
RLNG/gas. The budget however only allocates Rs 10 billion for RLNG. Competing 
countries are already poised to combat highly competitive market conditions through 
cheaper electricity and gas rates. 
 
Textile industry has further sought zero rating/ 17 percent GST and continuation of 17 
percent GST is not sustainable as by design GST refunds of 5 months remain in pipeline. 
Sales tax exemption on imports through Bond, EOU & DTRE must be withdrawn 
immediately. 
 
“We requested the government to restore zero rating or to reduce sales tax rate to 5% 
across the value chain,” said Executive Director APTMA, Shahid Sattar. 
 


