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Rs209bn earmarked for subsidies 
ISLAMABAD: The federal government has earmarked Rs 209 billion subsidies for fiscal 
year 2020-21, against budgetary estimates of Rs 271.5 billion for 2019-20 and revised 
estimates of Rs 349.5 billion, posting a reduction of 23.02 per cent and 40 per cent over 
budget estimates and revised estimates of 2019-20, respectively. 
 
The increase in subsidy was due to grant of subsidy to Discos, subsidy on sale of 
essentials, Corona stimulus and fertilizer plant subsidy (Engro, Fatima). 
 
In budget 2020-21, the allocation for subsidies to Wapda/ Pepco form the major 
component - 59.3 per cent of the total allocation followed by subsidy to Naya Pakistan 
Housing Authority with share of 14.36 per cent, KE with a share of 12.2 per cent and 
Passco with share of 3.35 per cent. 
 
According to budget documents, subsidy to Wapda/Pepco has been slashed to Rs 124 
billion for 2020-21, from budgetary allocation of Rs 191 billion and revised allocation of 
Rs 201 billion for the current fiscal year which indicates a 35 per cent reduction in 
subsidy from actual allocations and over 38 per cent as compared to revised estimates. 
 
The inter-Disco tariff differential subsidy has been slashed to Rs 110 billion for 2020-21 
against budgetary allocations of Rs 162 billion for 2019-20, indicating a reduction of 32 
per cent. Tariff differential for agriculture tubewells has been slashed to Rs 3 billion 
from Rs 8 billion, posting a reduction of 62.5 per cent. 
 
The allocation for subsidy to KE has been slashed to Rs 25.5 billion in 2020-21 from Rs 
59.5 billion in 2019-20, indicating a reduction of over 57 per cent. To pick up KE's tariff 
differential, a subsidy of Rs 10 billion has been estimated for 2020-21, indicating a 
reduction of 60 per cent. For industrial package, an amount of Rs 5 billion has been 
earmarked for 2020-21 against Rs 10 billion in 2019-29, showing a cut of 50 per cent. 
However, tariff differential for agriculture tubewells in Balochistan will continue to be 
Rs 500 million. 
 
Subsidy meant to pick up Wapda/Pepco receivables from merged districts has been 
revised down to Rs 10 billion for 2020-21 from Rs 18 billion budgeted in 2019-20, 
showing a 44.5 per cent reduction. Subsidy to Wapda on account of tariff differential 
subsidy has been reduced to Rs 1 billion from Rs 3 billion in 2019-20. 
 
For bill deferment due to Corona, Rs 10 billion was allocated in revised estimates for 
2019-20 but no amount is estimated for 2020-21. 
 
The budget documents further reveal that no subsidy has been earmarked for PSO, ARL 
and others despite the fact that Rs 23 billion was given to them as subsidy in revised 
budget for 2019-20. 
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Subsidy to LNG sector for providing gas at lower rates to industry has been slashed by 
over 58 per cent to Rs 10 billion for 2020-21 from Rs 24 billion in 2019-20. 
 
The government has earmarked Rs 3 billion as subsidy for USC for 2020-21 from Rs 5 
billion budget allocations in 2019-20 and revised estimates of Rs 43.500 billion, 
showing a reduction of 40 per cent as per actual allocations and over 99 per cent as 
compared to revised estimates. For Ramazan package, the amount has been increased 
to Rs 3 billion from Rs 2.5 billion in 2019-20, but no amount has been earmarked for 
subsidy on sugar though Rs 2.5 billion was allocated for this purpose for 2019-20 which 
was revised down to Rs 1 billion. For Corona stimulus, Rs 10 billion was also given to 
USC in the revised allocations. 
 
The amount of subsidy for Passco has been slashed to Rs 7 billion for 2020-21, from Rs 
15 billion in budget estimates, showing over 53 per cent reduction. For wheat 
operations, an amount of Rs 2 billion has been earmarked and Rs 5 billion for wheat 
reserved stocks. For wheat supplied to Gilgit-Baltistan (arrears) no amount has been 
earmarked notwithstanding Rs 8 billion was allocated for 2019-20. 
 
No subsidy has been allocated to support wheat/flour export, sugar export and 
reimbursement on account of paddy. 
 
The amount of subsidy for others has been massively revised upward to Rs 49.5 billion 
for 2020-21 from Rs 7 billion in 2019-20, posting an increase of 890 per cent. Of this, no 
amount has been allocated for sale of wheat to FATA, but Rs 6 billion has been 
earmarked for wheat subsidy to Gilgit Baltistan (PF Wing), Rs 2 billion for Metro bus, Rs 
6 billion (Engro, Fatima) for 2020-21 against Rs 7 billion for 2019-20, Rs 30 billion 
subsidy to Naya Pakistan Housing Authority and Rs 5.5 billion for others (lumpsum). 


