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                13th June, 2020 
 RECORDER REPORT 
 
 
Budget offers nothing to SMEs, says KATI chief 
KARACHI: The federal budget 2020-21 didn't offer any relief to the Small and Medium 
Enterprises (SMEs), which have been facing hardships due to Covid-19, business 
community stated here on Friday. 
 
Reacting to the budget speech of Federal Minister Hammad Azhar at the National 
Assembly, leaders of the business community said that the SME sector was feeling the 
heat of the lockdown. 
 
However, the government left it to sink deeper by not offering any incentives and relief 
in the budget. Sheikh Umar Rehan, president of the Korangi Association of Trade and 
Industry (KATI), said the budget was unimpressive as far as the SMEs were concerned 
as this sector had not been offered any relief especially in the backdrop of difficulties it 
had been facing due to Covid-19 and its impact. 
 
He said he had advised the government before the budget to give special attention to 
this sector, but unfortunately nothing came out of the budget which could be termed as 
relief for this sector. Sheikh Umar Rehan said, "This sector is struggling hard for its 
survival and needs special attention and relief." 
 
The president of KATI said that the SME sector had also been largely deprived of the 
benefits of the refinance scheme as banks were mostly giving loans to major business 
companies. 
 
Rehmatullah Javed, an expert on the SMEs and a former secretary-general of SAARC 
Chamber of Commerce and Industry, said the SME sector had not been offered any 
incentive to stay alive in the face of Covid-19. He said that the sector would not able to 
revive itself if it collapsed and urged the government to immediately announce relief 
measures for the survival of this sector. Rehmatullah Javed said that the refinance 
scheme to support the industry was not implemented in the case of the SMEs. 
 
He said that the SBP should form a task force at town and city level for implementation 
of its policy regarding the refinance scheme. 
 


