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                         2nd January, 2020 
 Khalid Mustafa  
 
 
PM Imran Khan, his financial teams tell APTMA: No zero rating status 
for export sectors 
ISLAMABAD: Prime Minister Imran Khan and his financial team headed by PM’s Adviser on 
Finance and Revenue Dr Hafeez Sheikh refused to restore zero rating status for the export 
sector, here in meeting held on Wednesday with the All Pakistan Textile Mills Association 
(APTMA) delegation. 
 
The government said that it is not possible as the IMF does not allow restoring zero rating 
status. However, the government has accepted all other demands other than zero rating. 
The meeting, was also attended by FBR Chairman Shabbar Zaidi and Adviser to PM on 
Commerce, Textile, Production and Industry Abdul Razak Dawood. 
 
The APTMA delegation, according to a senior official who attended the meeting, led by 
patron-in-chief Gohar Ejaz advocated with convincing arguments to restore zero rating for 
export oriented sectors (sports, carpets, leather, textile and surgical) and said the FBR 
wrongfully argues that every month tax collection agency overstates its revenue collection 
by Rs22 billion per month which is actually refundable to the textile industry. 
 
An official quoting the textile industry delegation said the FBR, collected Rs108 billion in last 
5 months till November 2019 of the ongoing financial year 2019-20 out of which it only paid 
Rs15 billion in refunds putting industry in the hot waters as this has triggered a huge 
liquidity crisis. Owing to this very fact, the industry is unable to meet export orders and 
cannot expand its operations to create exports surplus. However, the government side 
mentioned that it is going to ensure additional credit of Rs200 billion for exporters under 
the Export Finance Scheme (EFS) in the current financial year. The interest rate differential 
(between Kibor and EFS markup) will be paid by additional Rs10 billion subsidy by the 
government. In addition, SBP will give additional Rs100 billion worth of lending to the 
exporters, to be subsidised by government through the SBP profits. 
 
On the energy package, the APTMA raised the issue of charging quarterly adjustments of 
over Rs2 per unit more from textile industry other than teh already agreed 7.5 cents per 
unit in the meeting. The government side assured that the quarterly adjustments will not be 
charged. The APTMA also asked for continuation of the energy package for another five 
years. The government assured by saying that APTMA should come up with policy draft and 
the government will look into these issues positively. Under an energy package the export 
industry is being extended power tariff of 7.5 cents per unit and gas tariff at $6.5 per 
MMBTU. The APTMA wants the package for a five-year term to increase the exports to the 
maximum. 
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In the meeting, Prime minister Imran Khan was apprised that the production cycle requires 
185 days to complete and the FBR collects sales tax on value added items at each stage but 
the refunds are only available after export and this is how the FBR is overstating its revenue 
collection by Rs22 billion per month which is actually refundables. 
 
So it is better to restore the zero rating status for the export industry in the national 
interest. However, the government has not shown any inclination to accept this demand 
because of the fact that IMF does not allow the government to do so. 
 
The APTMA expressed the fear that the textile exports will not increase as the country faces 
the cotton deficit of 5 million bales due to locust attack. The prime minister asked the 
Commerce Ministry to appoint a focal person to look after the affairs relating to cotton 
production. In the meeting the APTMA sensitised the premier by saying the textile industry 
is forced to import 5 million tones bales at the cost USD 2 billion to meet the requirements 
in the ongoing financial year. He was told that it was 2014-15 when the country produced a 
bumper crop of cotton and achieved the 14 million bales target, but in 2019-20, the country 
only produced just 9 million bales. 
 
During the meeting, the prime minister assured of taking a decision on the 
recommendations of APTMA about increasing the cotton production in the country. 
 
The APTMA has suggested to the government to amend the Seed Act and formulate new 
rules and asked for legislating the Plant Breeder’s Act and its effective implementation. The 
APTMA also stressed for innovation to acquire advanced seed R&D technology. 
 
The APTMA also suggested that public-private and international collaboration is required to 
acquire advanced seed R&D technology for quality seed development. It also asked for such 
seed technology that effectively controls weeds and insects. The APTMA also said the cotton 
cess collected from textile industry should be allocated to the development of the cotton 
seed. 


