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Cotton rises on strong US export sales data 
NEW YORK: Cotton futures rose on Thursday, after a weekly government report showed 
exports of the natural fiber hit a marketing-year high, but uncertainty surrounding the 
China virus epidemic limited gains. 
 
March cotton settled up 0.4 cent, or 0.59%, at 67.91 cents per lb. 
 
It traded within a range of 67.51 and 68.2 cents a lb. 
 
"We had a very good export sales report again, with very good shipments... I think we 
will see a shift in demand and more sales into other destinations," said Jim Nunn, owner 
of Tennessee cotton brokerage Nunn Cotton. 
 
The US Department of Agriculture report showed exports of 418,800 running bales (RB) 
touched a marketing-year high and were up 28% from the previous week and 49% from 
the prior 4-week average. 
 
Net sales of 332,300 RB were down 4% from the previous week, but up 28% from the 
prior 4-week average. 
 
Prices should experience resistance near 70 and 71 cents over the near to medium-term 
said Louis Rose, director of research and analytics at Tennessee-based Rose Commodity 
Group, said in a note. "Relatively strong support likely resides near 65 and 66 cents." 
 
Meanwhile, China announced it would halve additional tariffs levied against 1,717 US 
goods last year, following the signing of a Phase 1 deal. 
 
While the proposed tariff cuts mark progress in Sino-US trade ties, the virus outbreak 
has cast doubt over just how soon the Phase 1 deal could help the China's slowing 
economy, and whether Beijing will meet ambitious targets for US purchases. 
 
Total futures market volume fell by 2,731 to 45,776 lots. Data showed total open 
interest fell 2,804 to 247,438 contracts in the previous session. 
 
Certificated cotton stocks deliverable as of Feb. 5 totaled 28,224 480-lb bales, up from 
27,599 in the previous session. 


