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A nation on the wrong side of a zero sum game 
LAHORE: The government is short of finances still all government servants, armed 
forces, and judiciary are getting salaries on time; businessmen are also feeling financial 
crunch, but they either withhold the pays of their workers or show them the door. 
 
The government tries to shore up its revenues by increasing taxes and in case the 
shortfall continues it curtails the development expenses. 
 
Businessmen increase the prices of their products to overcome financial difficulties but 
if the sales fail to pick up they squeeze their workforce. In both the cases the 
extraordinary expenses of the ruling elite and higher bureaucracy continue to rise. In 
the same way the standard of living of the businessmen is not impacted by shortage of 
funds as workers are made the scapegoats to bear the brunt of their financial crunch. 
 
In short the general public is the main victim of exploitation both by the state and the 
businessmen when it comes to compromise on spending. Vested interests are much 
better off in case of any financial crisis. The bureaucrats increase the rate of graft, the 
ruling elite showers favours on its favorites. The smugglers are not impacted by any 
economic crisis. They fill the resource gap by marketing non-custom paid goods at hefty 
rates. The hoarders chip in to create artificial shortages and mint more money from the 
available stocks. Exploitation in fact has become our national character. Everyone grabs 
any opportunity to exploit right from the government to businessmen and from taxi 
drivers to doctors. 
 
Generating almost 84 percent of the tax revenues indirectly is the biggest exploitation 
committed by the governments in Pakistan. These indirect taxes are retrieved by the 
businessmen from the poor consumers. 
 
Out of Rs4000 taxes collected by the government annually only 16 percent or Rs640 
billion are collected directly and the businesses could not add these taxes as their 
expense. The rest of Rs3360 billion taxes are passed on to the consumers. This also 
includes bulk of income tax most of which is collected indirectly as withholding tax. 
 
The government exploits businesses and the businesses in turn exploit the consumers. 
Most of them even incorporate the advance income tax they pay as final tax liability as 
expense and charge it from the consumers. The consumers have no choice as in a 
predominantly grey economy they can be cheated like that; the government though is 
satisfied they have collected the income tax indirectly from businesses that do not file 
proper tax returns. 
 
The tax collected by the state or the income generated by the businesses is rarely used 
for the welfare of the society. Currently the state does not have any surplus to 
undertake development or welfare work. 



Page 2 of 2 
 

 
Whatever it spends on welfare is borrowed money that has to be returned with interest. 
Under such circumstances if the development works are flawed or are delayed the 
burden of the debt deepens and the chances of development allocations for next year 
diminish. 
 
Then there is exploitation at lower level as well, which depicts the character of the 
society. In case of heavy rains when the water floods the streets the three-wheelers 
have the ability to operate on flooded roads. 
 
The fare is then tripled and the customer is obliged to pay. The naan-bais (leavened 
bread sellers) go on increasing the rates as the rate of wheat flour or utilities increase. 
 
The increase is much higher than the increase in cost. The consumers have no choice 
but to pay. An interesting point in this regard is that the wages of the bread-makers and 
other staff remain the same. The entire additional profit goes to the pocket of the owner. 
Thus the owners not only exploit the consumers but also the workers. 
 
In the same way the government continues increasing the rates of gas and electricity 
and even charges the consumers for the amount it lost in theft, non-recovery of bills, 
and inefficiency of the system. 
 
There is a transparent formula for the increase of petroleum rates based on the global 
rates of crude oil. But that formula is applied only when the rates go up but the benefit 
to lower prices is at best passed on partially to the consumers. We will have to develop a 
culture of transparent and ethical practices otherwise the exploitative culture would 
continue to flourish. 


