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                  19th August, 2020 
  Our Correspondent 
 
 

Spike in cotton prices helps raise Pakistan's textile exports 
KARACHI: Following improvement in economic indicators of the country coupled with 
enhanced demand for Pakistan’s textile products in western nations, textile exports surged 
33% to $1.27 billion in July 2020. 
 
According to the Pakistan Bureau of Statistics, the country exported $959 million worth of 
textile merchandise in June 2020. 
 
According to a report of Shajar Research, the rise in textile exports from Pakistan was mainly 
led by higher cotton prices in the international market, which translated into higher sales 
revenue. It elaborated that cotton prices rose 3% in July 2020 to an average of $63 per pound. 
 
“The spike in international cotton prices came on the bank of a phenomenal recovery in global 
economic activities,” the report said. 
 
It pointed out that Pakistan’s textile exports surged 14.4% on a year-on-year basis as exports 
stood at $1.11 billion in July 2019. 
 
“This came as the US dollar and euro strengthened against the Pakistani rupee by 4.41% and 
11% on a year-on-year basis respectively in July,” it said. “Euro rose to an average of Rs197 
against the rupee while the dollar closed at Rs168 in July 2020.” 
 
However, the report pointed out that average prices of cotton declined 2% compared to July 
2019, when prices stood at $64 per pound. The textile sector also grew owing to a recovery in 
demand from the large-scale manufacturing sector. 
 
According to Taurus Securities, textile production, the biggest contributor to the Large-Scale 
Manufacturing Index (LSMI), fell 6.8% in June 2020 against the same month of last year, after 
falling 30.5% year-on-year in May. 
 
“The recovery can be attributed to the ease in lockdowns and the resumption of full 
operations,” it said. 
 
Generally, the LSMI was down 10.2% year-on-year and up 16.8% month-on-month in June 
2020. 
 
Pakistan-Kuwait Investment Company Assistant Vice President Adnan Sami Sheikh said textile 
demand had accumulated in those foreign countries which imported Pakistani textile items in 
huge quantities. 
 
The steps taken by Pakistan’s government to help exporters also played a major role in the 
spike in textile exports last month, he said. “However, this uptrend will flatten once the 
demand is met.” 


