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               31st October, 2019 

 SARDAR SIKANDER SHAHEEN & WASIM IQBAL 
 
 
Strike ends, Tareen brokers deal between govt, traders 
ISLAMABAD: The deadlock between the federal government and the traders finally ended on Wednesday 
after both the sides reached an 11-point agreement following which the traders’ representatives announced 
to end their countrywide strike. 
 
According to the 11-point agreement, (1) the punitive action on sale/purchase on identity card condition has 
been deferred till January 31, 2020, which means deferment of CNIC condition on purchase of Rs 50,000 for 
three months. (2) The traders with turnover up to Rs 100 million would pay 0.5 per cent turnover tax instead 
of 1.5 per cent. (3) A trader with up to Rs 100 million turnover would not become withholding agent. (4) 
The annual limit of electricity bill has been increased from Rs 600,000 to Rs 1,200,000 for sales tax 
registration. Thus, the limit of electricity bills from Rs 50,000 monthly bill has been increased to Rs 100,000 
for registration of sales tax. 
 
(5) The government will fix limits for turnover tax for the sectors which are making low profits. The 
turnover tax of the sectors yielding less profit would be reviewed afresh with the consultation of the traders’ 
committee. (6) The problems of jewellers would be resolved on priority basis in consultation with jewellers 
associations. 
 
(7) The government will review again imposed withholding tax on renewal of license of middleman 
(Aarthis). 
 
(8) A special desk would be set up at Federal Board of Revenue (FBR) for the speedy resolution of traders’ 
problems. An officer of BPS 20-21 would be appointed to hold meetings with traders’ representatives on 
monthly basis. (9) An easy and simplified form would be issued in Urdu for registration of new traders/filing 
of income tax returns and traders committee would extend full support for registration of new traders. (10) 
Any shop up to 1,000 square feet would be exempted from sales tax registration, which would be decided in 
consultation with the committee of the traders. 
 
(11) The decision of registration in sales tax of retailers who are also engaged in wholesale business would 
be taken in consultation with the traders’ committee. 
 
The agreement has been signed by Chairman FBR Shabbar Zaidi and trader leaders including Khawaja 
Shafiq, Khawaja Salman Siddique, Ajmal Baloch, Shaikh Abdul Aleem, Naeem Mir and Kashif Chaudhry. 
 
The government will be required to bring amendments through a bill or presidential ordinance to reduce the 
tax rate by 1 percent bringing it down to 0.5 percent from existing 1.5 percent and some other relaxations 
which are part of Finance Act 2019-20. 
 
Addressing a joint press conference along with chairman FBR, senior Pakistan Tehreek-e-Insaf (PTI) leader 
Jahangir Khan Tareen and traders’ representatives, Advisor to Prime Minister on Finance Abdul Hafeez 
Shaikh announced on Wednesday that the federal government and business community have reached an 
agreement that would create facilities for traders to continue their activities across the country. 
 
He said that the financial authorities will set up a desk in the FBR office and a committee will be constituted 
to resolve traders’ issues. “For the new registrations, tax return forms will be provided in the Urdu language 
as well,” he added. 
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The government has also postponed the implementation of CNIC [computerised national identity card] 
condition for the businesspersons till January 31, 2020, whereas, the legal actions will remain suspended for 
next three months, the chairman FBR clarified. He said that the FBR will not amend the condition of CNIC. 
 
Shaikh said economic growth of the country is not possible without the support of traders. He added that 
over 3.5 million traders are not paying tax and only 0.39 million traders are taxpayers. Therefore, he said 
that efforts are being made to bring them in tax net through incentives. 
 
He said, “Prime Minister Imran Khan believes that policies revolve around the nationals for their betterment. 
We can reach our destiny by making fast improvements in the national economy.” 
 
However, Shaikh dispelled the impression of achieving any political objectives through this agreement, 
arguing that the government accepted demands of traders for achieving national objectives. However, he did 
not reply when asked how many traders would go out of tax system because of incentive package announced 
by the government in order to end the ongoing shutter down strike of traders’ in all over the country. 
 
The traders’ leaders appreciated the efforts of PTI leader Jahangir Tareen in the deal between the federal 
government and traders. 
 
Naeem Mir said that the traders had observed a shutter down strike on July 13, 2019 and again on October 
29/30, 2019. He thanked the advisor on finance and Tareen for their role in resolving the issues of traders. 
 
Khawaja Shafiq said that the traders were returning from discussion with the advisor to finance and 
chairman FBR empty handed but Tareen played a positive role in making the dialogue successful on 
Wednesday. He said that the tax issues related to jewellery shops, middlemen and fruit and vegetable 
markets and other small and medium businesses will also be resolve soon. 
 
Chairman FBR Shabbar Zaidi said that the FBR has collected Rs 3.8 billion from the limit of up to Rs 0.6 
million annual electricity bills for the purpose of sales tax registration that has now been increased to Rs 1.2 
million. 
 
Separately, Zaidi said in a tweet that the traders’ community has accepted the principle of documenting 
complete trail of transactions. 
 
In a tweet, Zaidi wrote, “Alhumdullilah a great breakthrough in taxation matters with traders. Pakistan will 
Insha-Allah see a new beginning of economic and fiscal environment for traders. A cordial agreement with 
all relevant bodies has been reached. I thank the leaders of traders’ community in their support of the 
government in her efforts for documentation of economy. It is essential that complete trail of transactions be 
documented for proper implementation of transparent fiscal policies. This principle has been accepted.” 
 
Earlier on Tuesday, the dialogue between traders and the federal government ended inconclusively, leading 
the traders to continue the countrywide shutter down strike for the second consecutive day on Wednesday. 
The traders’ representatives held a five-hour long meeting with Hafeez Shaikh and Zaidi to discuss the 
demands put forward by the business community. 


