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             13th October, 2019 

 ZAHEER ABBASI 
 
 
Twin deficits contained: Hafeez 
ISLAMABAD: Adviser to Prime Minister on Finance, Abdul Hafeez Shaikh Saturday stated 
that the government has been able to control two major deficits - trade and fiscal deficits – as 
trade deficit was contracted to $5.7 billion and budget deficit to Rs 476 billion in the first 
quarter of the current fiscal year. 
 
Addressing a press briefing along with Federal Board of Revenue (FBR) Chairman Shabbar 
Zaidi, secretary finance and special secretary finance a day before leaving for the IMF-World 
Bank meeting, Shaikh said trade deficit has been reduced to $5.7 billion in the first quarter of 
the current fiscal year from $9 billion, reflecting a contraction of 35 percent. 
 
Shaikh said that fiscal deficit has been reduced by 36 percent during the first quarter of the 
current fiscal year and fiscal deficit for the first quarter of the last fiscal year was Rs 738 
billion which has been reduced to Rs 476 billion. There was an increase of 16 percent in 
revenue growth and reduction in fiscal deficit was due to increase in revenue and decrease in 
expenditure, he added. 
 
Shaikh said that the government has not borrowed any money from State Bank of Pakistan 
because it is inflationary. “We have not issued any supplementary grant in the first quarter of 
the current fiscal year.” 
 
Shaikh said that fund releases for various ongoing and new development projects under 
Public Sector Development Program (PSDP) 2019-20 have been more in the first quarter as 
compared to the first quarter of the last fiscal year. 
 
He said that there has been stability in exchange rate and foreign exchange reserves after 
exchange rate was made market-based. He said that exchange rate has been at a stable 
position for the last three months and after three years, net portfolio investment increased by 
$340 million in the first quarter. Shaikh said there was no growth in exports during the last 
five year but now they are increasing following support provided to the exporters in the form 
of subsidy on gas, electricity and loans. The production in factories for exportable items is 
increasing and with the operationalisation of units, employment opportunities are also going 
to be created. 
 
The government has been able to increase overseas employment and over 373,000 Pakistanis 
were sent abroad in January-August this year as opposed to 224,000 people in January-
August last year. 
 
Hafeez Sheikh said the non-tax revenue has been Rs 406 billion in the first quarter of the 
current fiscal year which included Rs 185 billion SBP profit in the first quarter of this fiscal 
year as opposed to Rs 51 billion for the first quarter of last fiscal year and Rs 70 billion PTA 
this fiscal year against Rs 6 billion for the same period a year before. 
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The non-tax revenue increase was over 140 percent higher in the first quarter of current fiscal 
year as opposed to first quarter of last fiscal year and the government is confident that non-
tax revenue would be Rs 1.6 trillion this fiscal year. 
 
The advisor said that in the budget non-tax revenue is estimated at Rs 1.2 trillion but the 
government is optimistic that it would be able to mobilize additional Rs 400 billion to 
achieve non-tax revenue of Rs 1.6 trillion. 
 
While giving a breakdown of Rs 1.6 trillion, the advisor said that the government expects Rs 
338 billion additional revenue from telecom sector, Rs 200 billion additional from SBP 
profit, Rs 300 billion from LNG, Rs 120 billion from dividends and Rs 250 billion from PDL. 
 
Hafeez Shaikh said that International Monetary Fund (IMF), World Bank (WB) and other 
financial institutions are giving positive statements about Pakistan’s economy. 
 
Replying to questions, he said that Small and Medium Enterprises (SMEs) policy would be 
unveiled in two months with incentives of financing, ease of doing business, etc. 
 
The present government and all the institutions are on the same page with regard to FATF 
and are making efforts to exclude the country from grey list, he said, adding a lot of ground 
has been covered and if compliance in the past was with 5 recommendations out of 27, it 
would have now increased to 20 recommendations out of 27 recommendations. He further 
said that it is in Pakistan’s own interest to check money-laundering. 
 
Sheikh said that public welfare is a vital objective of government’s policies and borrowing 
was restricted from the SBP to control inflation and similar was with the case of increase in 
discount rate which was increased to suppress the demand. 
 
The government has not increased petroleum products for three months due to stability in 
exchange rate and price did not increase in the international market, he added. 
 
Responding to a question, FBR Chairman Shabbar Zaidi said dialogue with traders is 
progressing positively and there is no deadlock in it. 
 
To another question, the FBR chairman said that Pakistan has discussed with UAE authorities 
abuse of Iqama (work permit) by Pakistanis. He said the UAE government has agreed to 
provide details of Pakistanis’ properties there. 
 
Zaidi said that the FBR and traders had 20-40 detailed meetings with all groups of traders 
including two segments who are giving strike calls. The FBR held positive meetings with the 
traders’ community. 
 
He stated that the FBR has agreed with the traders’ community on fixed tax scheme 
introduced for small traders. Traders have proposed payment of tax on turnover basis. On the 
other hand, the FBR intends to collect fixed tax on the shops based on the size of the shops. 
 
On the condition of seeking CNICs of the unregistered buyers, Zaidi said that there is no 
issue of the CNIC and he will be able to convince the traders on the CNIC condition. 


