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           19th November, 2019 

 Our Correspondent 
 
 
State Bank governor says economy showing signs of 
improvement 
KARACHI: State Bank of Pakistan (SBP) Governor Reza Baqir on Monday said the 
economy has begun to show signs of improvement, adding that inflation would start easing 
soon as a result of the new measures. 
 
Baqir said exchange rate stabilised and trade and current account deficits are shrinking at a 
fast pace. “Things are comparatively better compared with the situation four months ago,” he 
said, addressing the Karachi Chamber of Commerce and Industry (KCCI). “The GDP growth 
is still low, but the growth is positive. Some sectors have even shown double digit growth in 
the last quarter.” 
 
SBP governor said the central bank is desirous of fastest growth in trade and industry. 
“Economic prosperity is linked with the growth in trade and industry.” The governor said 
reform program has just begun, and the IMF’s (International Monetary Fund) first review has 
been completed “successfully, which is an achievement”. 
 
“The quantum of exports is increasing, which suggests that local manufacturing is 
increasing,” he said. “Moreover, import substitution is increasing as the cost of imports, 
particularly of those products which are manufactured locally, has gone up.” 
 
Baqir said the economy is towards the path of improvement. “Faisalabad textile sector is 
improving. Sectors that were affected by imports are now improving. Shoemaking sector has 
now turned to growth path.” 
 
SBP governor said foreign exchange has restarted flowing back to the country, which would 
augment reserves and help exchange rate further stabilise. Stagnant exchange rate has been a 
means to subsidise imports and tax exports. SBP’s non-loan foreign reserves are building up. 
 
Talking about the interest rates, SBP governor Baqir said the policy rates are directly linked 
with the projected inflation, which at present is 11 to 12 percent. 
 
“Measures are in place and once the inflation comes down, the monetary policy committee 
would definitely consider it while deciding the discount rates,” he said. Economies that have 
low interest rates have benign inflation. “When inflation will go down, interest rates will also 
be down.” 
 
SBP governor some sectors need to go through reforms process. He urged the businessmen to 
support the economic reforms program. 
 
The governor said the central bank has launched several small and medium enterprises 
(SME) financing and export refinancing schemes and urged the business community to avail 
credits on concessionary rates. 
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“SMEs are very important for us and several commercial banks have already increased their 
exposures to the SME financing,” he said. He hoped that other commercial banks would 
follow suit. 
 
Samar Hasnain, an executive director of SBP’s said interest rate is six percent for setting up 
an industrial unit or establishing a shop. The SBP also introduced financing schemes for 
agricultural cold storage, women entrepreneurs, physically-challenged people and renewable 
energy projects, Hasnain added. 
 
Earlier, KCCI former president Siraj Kassam Teli complained the SBP governor of higher 
interest rates, which resulted in higher cost of doing business. 
 
“The discount rate should be in single digit as in most of the countries of the world,” Teli 
said. “The interest rates are on upward trajectory for some time and I hope the targets linked 
with higher interest rates are achieved,” he said. “Therefore, it is requested that the central 
bank starts easing the rates from the upcoming monetary policy.” 
 
The business community further said commercial banks are not facilitating the SME sector. 
He urged the SBP governor to launch soft loan schemes for all sectors of the economy. 


