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           14th May, 2019 

 
 
Interbank, open market gap widens to Rs2.31 per dollar 
KARACHI: The rupee extended losses in the open market on Monday, as low dollar supplies and 
fears of change in the exchange rate regime following finalising an accord with the IMF for three-
year $6 billion bailout package continued to weigh on the currency, dealers said. 
 
Market players assume the central bank would limit or stop intervention in the currency market to 
defend the currency if the free float exchange rate system gets implemented in the country. 
 
The rupee dropped 0.70 percent (Re1) to close at 143.70 in the open market, surging the gap between 
interbank and kerb-market rates to 2.31 per dollar. 
 
In the interbank market, the rupee closed unchanged at 141.39 to the dollar. 
 
Exchange Companies Association of Pakistan (ECAP) quoted 143.70 as the highest rate of the dollar 
in the open market. However, the going rate for the rupee was 144-144.50 in different parts of the 
city. 
 
ECAP Secretary General Zafar Paracha told The News that the rupee continued to build losses in the 
open market on increased dollar demand from investors and the general people. 
 
“The open market saw dollar shortage. The market is still in the demand driven mode, as investors 
expect the government will implement some specific prior actions, including implementing market-
based exchange rate after the Pakistani authorities and the IMF team have reached a bailout 
agreement,” Paracha said. 
 
Forex Association of Pakistan President Malik Bostan said the rupee ended at 143.50 against the 
dollar. 
 
“There was panic in the market in the morning. However, the market started seeing some signs of 
stability at the close,” Bostan added. 
 
Exchange companies remain in contact with the State Bank of Pakistan on volatility in the open 
market. Analysts said exchange rate regime was a major point of contention between the government 
and the IMF. 
 
“However, after reading IMF’s press release, it seems like the government has finally bowed to the 
fund’s demand for a market-based exchange rate system,” an analyst at Alfalah Securities said. 
 
The aforesaid change would put rupee under serious pressure, and henceforth would likely receive 
negative reaction from the stock market in the short run, the analyst added. 
 
The rupee is expected to depreciate to 160-165 against the dollar by the end of 2019 in response to 
the implementation of the IMF programme, as it believes the rupee was over-valued. 
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“The State Bank of Pakistan will focus on reducing inflation, which disproportionately affects the 
poor, and safeguarding financial stability. A market-determined exchange rate will help the 
functioning of the financial sector and contribute to a better resource allocation in the economy. The 
authorities are committed to strengthening the State Bank of Pakistan’s operational independence 
and mandate,” the IMF said in a statement issued on late Sunday. 
 
The government said an agreement now awaits a formal approval to be given by the IMF board of 
directors in Washington. 
 
The rupee lost a third of its value during the past year and the central bank’s foreign exchange 
reserves were adequate to cover two months of imports. The SBP’s foreign reserves plunged to $8.9 
billion during the week ended May 13 from $16 billion in May 2017. 
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