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ICAP proposes tax rationalisation 
ISLAMABAD: The Institute of Chartered Accountants of Pakistan (ICAP) on Saturday 
recommended government to pay special attention on ease of doing business, reforms in tax laws, 
harmonisation of taxation system and broadening the tax base in upcoming budget for the fiscal year 
2019-20. 
 
ICAP President Jafar Hussain and Fiscal Law Member Ashfag Yousuf Tola shred the ICAP 
budgetary proposals with media personin apressconference. 
 
President ICAP said that tax-to-GDP ratio was the main impediment in the country`s economic 
development, which had compelled the government to take short-term tax measures, adding that 
there was over dependence on the indirect taxes, which needed to be addressed. 
 
He said there was a dire need for administrative reforms in tax collectingagencies and formulating 
long-term strategic polices toaddressthenscalgap and reduce the dependence on indirect taxation. 
 
He stressed the need for facilitating the small and medium size enterprises by introducing a separate 
and simplified income tax and sales tax for them, besides a simplified one page return form and 
minimum bookkeeping requirements. 
 
He also proposed to exclude SMEs from the list of withholding tax agents and promoting local 
industry, brands for the imports substitutions, besides encouraging new investment foreign as well as 
local --in order to promote the industrialisation. 
 
He also recommended exemptions from tax collection at import stage for importers of plants and 
machinery and spare parts by newly established manufacturing companies to be allowed at least for 
fiveyears from the date of incorporation of the new company. 
 
He said that pending income tax and sales tax refunds were creating critical liquidity issued and 
suggested the government to make refund process automated to ensure timely refunds. 
 
Meanwhile, Tola urged the need for utilising the available data for broadening the tax base, besides 
devising proper mechanism to bring the potential unregistered persons, whose information is already 
available in the shape of National Tax Number CNIC through withholding provisions. 
 
He suggested documentation of agriculture income for a transparent taxation and facilitation as well 
as rewards for tax payers to create an incentive culture and harmonisation of tax laws by integrating 
taxation authorities and introducing one-window solution. APP 
 


