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           06th May, 2019 

 
 
Big changes needed to fix economy 
That State Bank of Pakistan (SBP) governor Tariq Bajwa has quit his constitutionally-protected 
three-year tenure midway is a fact. That Tariq Bajwa has been replaced by relatively young but 
highly promising economist Dr Reza Baqir, the IMF's resident director in Egypt, is another fact. In 
the not-too-distant past, the then SBP governor Dr Shahid H Kardar had to quit ostensibly for his 
failure to toe government of the day's line. Unlike the story of Dr Kardar, a noted economist, who 
was appointed following the 2008 general elections and removed by the same government of 
Pakistan People's Party, seasoned bureaucrat Tariq Bajwa's is quite different for he was placed on the 
post of governor SBP by the previous PML-N government in 2017 before he worked during the 
tenure of the same government as the chairman of Federal Board of Revenue (FBR). 
 
Quitting tenure midway always marks a rare case; it triggers controversies and conspiracy theories. 
The situation, however, brings under focus what actually happened in the neighboring country less 
than six months ago where central bank governor Urjit Patel resigned amid reports of a rift between 
the Reserves Bank of India (RBI) and prime minister Narendra Modi's government. There were 
reports that Patil had been resisting the government's demand to allow ailing state-owned banks, 
groaning under bad loans to industries, to resume lending to small businesses. It also wanted the 
regulator to lower interest rates to inject much-needed liquidity into the economy. 
 
Be that as it may, Tariq Bajwa's exit from Pakistan's central bank has interestingly coincided with the 
removal of FBR Chairman Dr Jahanzeb Khan by the PTI government. These two major 
developments in the realm of economics and finance that took place same day have been preceded by 
the removal of finance minister Asad Umar in a recent major cabinet shuffle. The debate whether or 
not Tariq Bajwa was removed by the government or he resigned on his own volition is not relevant 
because the situation clearly and unambiguously manifests prime minister Imran Khan-led 
government's growing desperation with regard to the country's economy which is undoubtedly going 
south mainly on account of external sector woes amid a huge economic slowdown with global 
agencies forecasting less than three percent GDP growth. Seen through the government's prism, 
Tariq Bajwa also failed to ensure, among other things, that SBP continues to act as governor of the 
machinery of credit in order to secure stability of prices and regulate the volume of credit and 
currency, pumping in more money when market is dry of cash, and pumping out money when there 
is excess of credit. 
 
These major decisions by the government have taken place almost on the eve of presentation of the 
2019-20 budget. It is also interesting to note that not only have Asad Umar, Tariq Bajwa and Dr 
Jahanzeb Khan given their inputs, however modest, towards shaping up the broad contours of the 
upcoming budget, they were also part and parcel of the protracted government-International 
Monetary Fund (IMF) talks. But all the three have failed to deliver, according to the government. 
While Dr Jahanzeb Khan could not achieve the tax collection targets as the head of country's taxation 
machinery, Tariq Bajwa did little or nothing in relation to dollar-rupee parity: the devaluation of an 
over-valued rupee was expected, it was 'humiliating' nevertheless. Moreover, his performance was 
found to be less than impressive in the areas of price stability, inflation and key discount rates. 
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Be that as it may, the onus of ownership of these decisions lies more with Adviser on Finance and 
Economic Affairs Dr Hafeez Sheikh than anybody else. Not only has he replaced Asad Umar as the 
head of the ministry of finance after he agreed to become part of the PTI government, he has also 
presided over the removal of FBR chairman and exit of State Bank of Pakistan governor. The choice 
of replacements at SBP and FBR would reflect his approach to the economic and financial 
challenges facing the country and this newspaper wishes him success. After all, unlike Asad Umar or 
even prime minister Imran Khan, Dr Hafeez Sheikh is not required to learn the ropes as he has 
already served the country as privatization minister in the Musharraf/Aziz government and finance 
minister in the Asif Zardari-led PPP government. 
 
Last but not least, prime minister Imran Khan must not lose sight of the fact that governance of a 
country does not warrant frequent 'batting order' shuffles. He is therefore required to work - via Dr 
Hafeez Sheikh-towards bridging the gaps between the government and the SBP on key policy issues 
by allaying real or perceived concerns or fears that his government is not seeking to undermine the 
autonomy of SBP. 
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