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SAI lauds government’s policies 
KARACHI: SITE Association of Industry (SAI) on Friday said the government’s approach of 
creating policies in consultation with the business community is commendable, but runs against the 
grain of monetary policy. 
 
“This constructive approach has culminated in the issuance of promissory notes to release exporters’ 
blocked funds, reduction of duties on raw materials for exporters and auto industry, removal of WHT 
on cash withdrawal by filers, tax exemptions for special zones etc,” SAI said in a statement. 
 
“However, some of these expansionary fiscal steps were in complete conflict with the contractionary 
monetary policy adopted by State Bank of Pakistan.” 
 
It said expansionary actions that supported domestic consumption-led GDP growth such as reduction 
in income tax rate or duties to curb smuggling would counter the positive impact of monetary 
tightening. 
 
“Current account deficit remains our biggest challenge therefore tax relief or any other measure that 
could lead to domestic demand led GDP growth should only be undertaken when current account 
deficit is at least below $500 million/month for three consecutive months,” the SAI statement said. 
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