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           30th March, 2019 

 
 
Petroleum Division clarifies news item 
ISLAMABAD: This is in reference to the article appearing in “The News’’ on March 29, 2019 
bearing title “Rs25 billion loss may be passed on to gas consumers’’. 
 
The Petroleum Division confirms that gas prices for natural gas and RLNG consumers are not being 
increased on account of RLNG sold by SNGPL to domestic sector during the winter season and 
hence The News item is not factual. Accordingly RLNG price will not be increased on this account 
for power and CNG sector. 
 
It is further clarified that the gas company has not incurred any loss in respect of sale of RLNG to 
domestic consumers during the winter season. Under the ECC decision taken on 11.5.2018, the gas 
banking mechanism has already been approved by Ogra under which RLNG is sold as system gas 
during the winter season while the same is recovered during the summer season on an ongoing and 
multi-year basis. 
 
These adjustments allowed by Ogra on the basis of final accounts of the company on a ring fenced 
basis in accordance with the Ogra law. 
 
It is highlighted that RLNG was routed to domestic sector during winter months to ensure continuous 
supply of gas during the peak demand period. Resultantly, the gas pressure in the domestic sector has 
been far better this year as compared to the previous years. 
 
Khalid Mustafa adds: The story is written based on the working of the company shared with 
Petroleum Division and quotes of the relevant officials and version of spokesman. As far as gas 
banking mechanism is concerned, Pakistan domestic gas production is stagnant at 3.8 bcfd since long 
and the share of SNGPL in the domestic gas is not enough to cope with requirements keeping in 
view the increase in gas connections by 500000 every year. 
 
Now the time has come that the share of SNGPL is not enough to fulfill the needs of gas 
requirements of both Punjab and KPK as the demand in domestic and commercial sector is also 
increasing. Most of the general industry is still using the system gas. 
 
More importantly, some of the general industry which uses RLNG also uses the system gas in 
summer season to reduce their input cost. Now the local gas is not available abundantly which can be 
spared to replace RLNG in summer season. So the Rs25 billion burden if not passed on to the gas 
consumers, CNG and power sector, then the loss of Sui Northern which has already increased to over 
Rs160 billion will further escalate to Rs185 billion and the day is not far away when SNGPL will 
stand in line of the cash strapped and unviable entities of PIA and Pakistan Steel Mills. 
 
The Ogra will adjust the Rs25 billion in deferral account by Ogra, but how. This is the question as 
Sui Northern has to pay back to PPL and PSO on time to enable them to maintain their L/C for more 
imports of LNG and if the said amount of Rs25 billion is not arranged then the PSO and PLL will 
face the monetary pressure which is also public sector entities. So The News stands by its story. 


