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           30th March, 2019 

 
 
KE seeking to get additional 500MW from K2, K3 
Karachi Electric (KE) is negotiating an additional 500-MW from K2 and K3 nuclear power projects 
to meet its growing electricity demand, well informed sources told Business Recorder. M/s Shanghai 
Electric Power (SEP) and M/s Abraaj are also using their influence to get clearance for transfer of 
66.4 per shares (for $ 1.7 billion) prior to Prime Minister Imran Khan''s forthcoming visit to China 
during the last week of next month. 
 
Sources stated that in addition to 150 MW deal, the arrangement for power sale to KEL from K2 and 
K3 was discussed a couple of times in the Ministry of Power and with other concerned authorities. 
 
The following points were considered and decided at the meeting: (i) PAEC fully supported sale of 
500MW to KE. However, PAEC requested that it would prefer to sell power to a single buyer, i.e., 
CPPA and there should be a separate power sale and purchase arrangement between CPPA-G and 
KEL for the 500 MW output from K2 and K3. Power can be wheeled by NTDC for delivery to KEL 
network; and (ii) based on PAEC request, the concerned parties raised no objections to such an 
arrangement and supported the proposal for a Power Purchase Agreement (PPA) between CPPA-G, 
NTDC and KEL in relation to power output from K-2 and K-3 projects. KEL is willing to enter into 
a PPA with CPPA-G corresponding to the life of K-2 and K-3 projects on terms and conditions of 
tariff to be determined by Nepra for these projects. 
 
According to KE, it is already engaged in discussions with NTDC to finalise power delivery from K-
2 and K-3. In view of power demand in Karachi, KEL has agreed to assume the expenditure at the 
destination grid station to facilitate an early receipt of power, subject to regulatory approvals. 
 
According to KE, it was agreed that while the Power Division provides necessary approvals for the 
scheme, CPPA-G and NTDC shall start the process of seeking approvals from their respective 
Boards of Directors for such an arrangement. 
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