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           22nd March, 2019 

 
 
CPFTA-II to help provide greater market access 
Pakistan and China will be signing second phase of Free Trade Agreement (FTA-II) in which 
Pakistan will get market access at par with Association of Southeast Asian Nations (ASEAN) and 
India. This was stated by Prime Minister''s Advisor on Commerce, Textile, Industries and Production 
and Investment, Abdul Razak Dawood at a meeting of Senate Standing Committee of Commerce and 
Textile headed by Senator Mirza Muhammad Afridi. 
 
Both countries are expected to hold another round early next month to finalise the modalities of 
FTA-II aimed at signing during the forthcoming visit of Prime Minister, Imran Khan to China in the 
last week of next month. Abdul Razak Dawood informed the committee that he has held intensive 
consultations with 100 and 150 private sector people in Lahore and Karachi respectively on the 
under-consideration tariff lines to be covered in the second phase of CPFTA. 
 
"We have taken the stakeholders on board on what we are doing in FTA-II so that they should give 
their input prior to signing the pact," he added. Dawood said that China has agreed to import an 
additional one billion dollar worth of Pakistani products in addition to FTA-II. He said Pakistan has 
surplus sugar, rice and yarn and China will be importing 350 million tons of rice and 250 MT of 
sugar. 
 
He said he held a meeting with textile sector in Faisalabad two days ago and they are happy with 
getting orders. He, however, asked them to upgrade themselves in skill development, value addition 
and energy efficiency. Talking about situation of organizations/departments, Prime Minister''s 
Advisor stated that there is no department under his Ministries which does not need improvement. 
 
Senator Nauman Wazir Khattak informed the committee that the government is going to change gas 
tariff mechanism into uniform gas tariff across the country. In reply to a question about a reduction 
in cotton production, Dawood said that in Pakistan cotton seed , pesticides and other inputs are 
adulterated due to which cotton''s production is going down, in addition to replacing cotton growing 
areas with other crops. He stated that companies get registered through connivance. 
 
He said that he has made it clear to All Pakistan Textile Mills Association (APTMA) that the 
government will not give any subsidy. Secretary Textile Division, Syed Iftikhar Babar who 
ultimately succeeded in getting a chair next to the Advisor after a brief protest, informed the 
committee that the Textile Policy, 2014-19 has set a target of doubling the textile exports from $ 13 
billion to $ 26 billion. The objective of the policy is to become a leading country in the field of 
export of value added textile products, and building the country''s reputation as a reliable source of 
high quality textile products. 
 
The committee was informed that Commerce Division has hired a Consultant to draft Geographical 
Indication (GI) laws and will update the committee in the next meeting. On a point raised by Senator 
Nauman Wazir Khattak about stoppage of export of Kheura salt by India after the Pulwama attack he 
stated that India continues to import Kheura salt at 25 Paisa per kg and re-exports it in new packing 
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as the Indian salt. He proposed that since India has violated the so-called agreement, Pakistan should 
stop its export. 
 
Dawood replied that it is a recent development and Commerce Division is looking into how Pakistan 
can benefit from the current situation. According to an official statement, the committee members 
sought details as to why the textile sector exports have not increased as the years have gone by. A 
number of reasons including energy outages, low seed quality, less demand of raw cotton, increased 
subsidies were cited as reasons for the same. The committee was told that a number of measures in 
the new textile policy and new schemes will address many grievances of the textile sector with a 
focus on up-gradation both in terms of infrastructure and manpower. 
 
The committee strongly recommended including representatives of at least two SMEs on the special 
taskforce on improving the textile sector. It again reiterated the need to bring the Cotton Research 
Committee back under the control of the Textile Industry Division. Besides others, the meeting was 
attended by Senators Rana Mahmood ul Hassan, Syed Shibli Faraz, Nuzhat Sadiq, Dr Ghous 
Muhammad Khan Niazi, Dilawar Khan, Nauman Wazir Khattak, Aurangzeb Khan and Ahmed 
Khan. 
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