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           16th June, 2019 

 
 
Five zero-rated sectors threaten to observe ‘no export day’ 
KARACHI: The five zero-rated exports sectors will observe ‘no export day’ in protest against the federal 
government’s budgetary decision to end SRO 1125 and imposition of 17 percent sales tax on the 
manufacturing sectors. 
 
“The associations of five zero-rated export sectors will also hold stationary protests every evening against 
the sales tax,” chairman, Council of All Pakistan Textile Associations, Zubair Motiwala announced at a joint 
news conference held at Karachi Press Club on Saturday. 
 
He said consignments would not be transported to the seaports for shipping on the ‘no export day.’ But, he 
didn’t announce the date of that protest. 
 
He cited that the exports sectors that include, value-added textile, surgical, sports goods, carpet and leather 
had already apprehended the new fiscal budget would end the SRO 1125 that ensures a zero-rating regime 
for these industries and finally the government imposed 17 percent sales tax on them. He said that the 
exports sectors would plunge into liquidity crisis due to 17 percent ST. He said it could result in a big 
economic crisis for the nation. 
 
Motiwala asked the government to expand its tax base through the local sales of such items but avoid the 
export sectors. “We are happy that you may collect tax from the local [vendors],” he said, adding that the 
government has a weak financial backup to refund the 17 percent sales tax to exporters since it has already 
failed to return the tax collected at 1 or 2 percent. “If 1 percent tax cannot be refunded then how it will 
ensure 17 percent,” he questioned. 
 
Expressing concerns, he said it would block exporters’ capital, which would put the industry under the threat 
of closures. 
 
He further said that the manufacturers already worried whether to strike new exports deals with the foreign 
buyers. 
 
He also offered that the government to suspend its decision for six months period. He suggested that in the 
meantime, a new plan to end the crisis and help achieve the desired economic goals should be chalked out in 
consultation with exporters. 
 
No matter, he said, what sort of automated system for refunds are set up the liquidity issues for the exporters 
will continue in the wake of backlogged refunds that officially cannot be made before 90 days. Such a move 
is now expected to give a rise to the cost of manufacturing amid stiff global competitions, he warned, adding 
that the industrial output would cease consequently. He emphasised that industry should be consulted for 
any such steps that may result in economic troubles for the nation. 
 
Vice President, Federation of Pakistan Chambers of Commerce and Industry (FPCCI), Muslim Muhammadi 
assured the five zero-rated exports sectors of all out support from FPCCI on all platforms. He said that the 
government should revisit its decision and let the industry grow its size. He said that the country’s top five 
sectors cannot be given such a huge tax treatment despite continuing to underpin economy through earning 
foreign exchange. Shabir Ahmed, chairman Pakistan Bedwear Exporters Association said that the country 
could manage to grow the home-textiles export to a meagre $ 1.9 billion in the last 10 years that should have 
been about $3 billion. The government has caused a huge jolt to the country’s exports sectors as dollar rise 
against the rupee value is spreading panic. 
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Chairman, Pakistan Hosiery Manufacturers and Exporters Association, Muhammad Javed Bilwani said that 
the exports of five zero-rated sectors have posted an increase of 31 percent over the past 10 years. He 
contradicted the government’s official stance, in this regard. He said that the industry was virtually denied 
several key facilities and such a growth is remarkable in the face of law and orders situation, gas and 
electricity load shedding and shortage of water to the manufacturing units. 
 
Those attended the press conference were chairmen and representatives of the five export sectors 
associations including: Council of all Pakistan Textile Associations, Pakistan Apparel Forum, Pakistan 
Hosiery Manufacturers & Exporters Association, Pakistan Readymade Garment Manufacturers & Exporters 
Association, Towel Manufacturers Association of Pakistan, Pakistan Knitwear and Sweater Exporters 
Association, all Pakistan Textile Processing Mills Association, Pakistan Cotton Fashion Apparels 
Manufacturers & Exporters Association, Pakistan Textile Exporters Association, Pakistan Bedwear 
Exporters Association, Pakistan Cloth Merchant Association, Pakistan Denim Manufacturers & Exporters 
Association, All Pakistan Textile Sizing Industry Association, All Pakistan Bedsheets & Upholstery 
Manufacturers Association, Pakistan Weaving Mills Association, All Pakistan Cotton Power Looms 
Association, Council Of Loom Owners Association, Pakistan Leather Garments Manufacturers & Exporters 
Association, Pakistan Carpet Manufacturers & Exporters Association and others. 
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