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           09th June, 2019 

 
 
Tax-filing extension 
ANOTHER month, another extension. That has become the story of the tax filing deadline this fiscal 
year. Now in a recent announcement, the government has extended the deadline to the end of the 
fiscal year, meaning those who have not filed their returns all year have yet another chance to do so. 
 
The argument is that the government intends to bring the filing deadline in sync with the cut-off date 
for the amnesty scheme it has announced. For a government whose finance team is building its 
revenue plan on aggressive documentation and a base-broadening drive, this seems to be an almost 
alarming level of flexibility for those who refuse to declare their assets and incomes or even to file 
their tax returns. 
 
Once the budget is announced and the pursuit of its ambitious revenue target gets going, there will be 
little room for flexibility. A point is approaching where the government will have no choice but to 
take on powerful vested interests in the economy and engage in long drawn-out battles in the courts 
and tribunals and, depending on how far it is willing to establish its writ, perhaps even in the 
marketplaces, to get recalcitrant non-filers into the tax net. If it shies away from the gritty nature of 
this battle, the government will be lef t with no choice but to meet its revenue obligations through 
taxing those who are already compliant, or by resorting to further hikes in taxes and surcharges on 
fuels and power. Unfortunately, the record built up thus far does not inspire much confidence. The 
government has rolled back restrictions on non-filers, accommodated special interests of the business 
community and even bowed before speculative trades like property and stock markets. The repeated 
extensions in the filing deadline appears to be the most innocuous manifestation of this meekness. It 
is fine for now to show this flexibility, but soon the state of play will have to change, and muddling 
through will no longer be an option. 
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