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           4th June, 2019 

 
 
Exporters` concerns 
PAKISTAN`S exporter community has concerns that in the forthcoming budget the government will 
withdraw the sales tax exemption that the five key sectors have enjoyed on and off for well over a 
decade now. The exporters have grown accustomed to these exemptions, and it is possible that they 
will find it next to impossible to survive without them. Having met the finance adviser to try and 
dissuade him from taking this step, they have now taken their concerns to the prime minister himself 
in an escalation of their lobbying efforts. It remains to be seen whether or not their attempts bear 
fruit. The government must be under immense pressure to withdraw all tax exemptions, except 
perhaps those required under international commitments, not only for revenue purposes but also to 
encourage tax compliance and documentation. But it is as yet an open question whether it will 
accede to the entreaties of the exporter community. 
 
The prime minister would be well advised, however, not to involve himself in this affair and let his 
finance team manage the situation. There are several reasons for this. For one, the finance team is 
balancing very complex and difficult circumstances, and intervention by those who may not 
understand the intricacies of the economic challenges can upset their efforts. On a number of 
occasions, this is precisely what happened when Asad Umar was finance minister and the business 
community grew accustomed to taking their representations directly to the prime minister in the hope 
that he would override his finance minister. In fact, from exporters to stockbrokers to auto 
companies, to name a few, all managed to extract some concessions from the government at a time 
when it was struggling to come to terms with the IMF dilemma. 
 
Another reason for keeping away from this affair is that if the prime minister entertains the lobbying 
efforts of one group, it will set a precedent, opening the door to many other parties with their own 
demands. In such a situation, there would be no end to the number of business and industrial groups 
who would like the opportunity to shape specific measures in the forthcoming budget. It would be to 
the government`s advantage to direct all such efforts to the prime minister`s adviser on finance and 
let the finance team deal with them. It will take discipline to stay the course af ter the budget is 
announced. The time to prepare is now. 
 
 


