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            7th July, 2019 

 
Budget madness` 
THIS refers to the editorial `Budget madness` (July 1). It is a disoriented budget containing wishful 
targets and incorrect priorities. It is deplorable that the opposition has not played its role by failing to 
come up a shadow budget. 
 
The editorialis silent too on proposing an alternative viable economic plan. The present imbroglio is 
a result of the PTI`s shortsightedness that once a clean government was put in place, everything 
would fall in line. 
 
It did not realise that the management of economy required skill and foresight. Its economic team did 
all the wrong things leading to the present economic mess, confusion and uncertainty. 
 
Hefty devaluation was done in the hope of rejuvenating exports, but it remained flat. The interest rate 
was jacked up without reason discouraging investment. 
 
The cost push inflation is destroying industry`s competitiveness. 
 
The government can revive the economy if it abandons the IMF programme and takes seven critical 
steps. 
 
There should be a drastic cut in the import bill by disallowing import of luxury and unnecessary 
items and those available locally. Punishment should be enhanced for smuggling. The 5,000-rupee 
note should be demonetised to uncover black money and document the economy as the amnesty 
scheme has failed to produce results according to the initial estimates. 
 
All money changers` outlets should be closed to stop money laundering. The tax rate on 
manufacturing should be lowered and the tax rate on real estate and trading business be increased so 
that investment is redirected towards the former. 
 
There should be a tax holiday for three years for all new industrial units that are set up, while there 
should be cheaper finance for those setting up new industrial units. 
 
A basic shift is required in the government`s economic thinking. 
 
Agriculture and manufacturing are the engines of growth and it must focus on this to expand 
economic activity. 
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