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            2nd July, 2019 

 
 
Saudi oil facility on deferred payment begins 
ISLAMABAD: Pakistan will begin receiving oil supplies on deferred payment from Saudi Arabia 
this month. 
 
“Pakistan will start receiving monthly oil supplies worth $275 million from Saudi Arabia with effect 
from July 1,” the Saudi Embassy said in a statement issued here on Monday. It said these supplies 
will continue over the next three years, with a total value of $9.9 billion. 
 
Saudi Arabia had announced in October last year an economic support package for Pakistan 
including $3bn for supporting balance of payments. The package also included oil imports on 
deferred payments. 
 
According to the statement, the agreements concluded between the two countries reached $20bn. 
 
“The package expresses the keenness of the Saudi leadership to support the Pakistani economy for 
achieving financial stability and help the government to overcome the economic challenges and put 
the comprehensive development in Pakistan, and to emphasise the depth of relations between the two 
brotherly countries and peoples,” it reads. 
 
Pakistan expects the Saudi facility to help ease pressure on the balance of payments. 
 
The facility was initially expected to become operational from January 1, but was delayed due to 
some procedural hiccups. 
 
Following Riyadh’s opposition to the involvement of Oil and Gas Regulatory Authority and the 
Hydrocarbon Development Institute of Pakistan (HDIP) in the testing of petroleum products to be 
imported from the country, the Economic Coordination Committee (ECC) of the cabinet had allowed 
some relaxations in the laboratory test and asked the Pakistan State Oil (PSO) to sign a formal 
agreement with Aramco’s Product Trading Company. 
 
Under the agreement, the PSO would import crude oil and its products besides LNG worth $270-
274m per month on a 12-month credit. The $3.2bn financing facility could be extended for another 
year. 
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