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            09th August, 2019 

MUSHTAQ GHUMMAN 
 
 
Pak-India trade: MoC expresses inability to share steps 
Ministry of Commerce (MoC) on Thursday expressed its inability to share measures being taken to 
suspend trade with India in the light of decisions taken by the National Security Committee (NSC) 
headed by Prime Minister, Imran Khan. This situation was witnessed at a meeting of Senate Standing 
Committee on Commerce and Textile presided over by Senator Mirza Muhammad Afridi. 
 
As the meeting started, Chairman Standing Committee said that the committee fully endorsed the 
decision of NSC with respect to suspension of trade with India and sought the viewpoint of the 
Commerce Division''s team headed by Additional Secretary Javed Akbar Bhatti as neither the 
Advisor on Commerce nor Secretary Commerce was present in the meeting due to other important 
engagements. Additional Secretary Commerce stated that the issue of trade with India cannot be 
discussed due to it complexity and sensitivity at least for now. 
 
"This is a complex and sensitive issue and sensitivities of other stakeholders are also involved and it 
will not be suitable to make anything but substantial comment. A comprehensive plan should be 
prepared to implement whatever the decision has been taken by the top leadership," he added. 
 
Chairman Standing Committee argued that trade with India should be suspended in accordance with 
the NSC decision. Additional Secretary Commerce endorsed the viewpoint of Chairman Standing 
Committee, saying that there is no second opinion. 
 
Chairman Standing Committee also suggested that local business community should be taken on 
board on future line of action. Ministry is working on it. The Standing Committee reaffirmed 
unconditional support to Kashmiri people and condemned move by India to unilaterally alter the 
special status of occupied Jammu & Kashmir. 
 
About package of $1 billion given by China, Additional Secretary Commerce stated that the package 
covers sugar, rice and cotton yarn export to China. Under this package 300,000 metric tons of rice, 
200,000 MT of sugar and 350,000 metric tons of cotton yarn would be exported to China. 
 
Senator Nauman Wazir Khattak said that when sugar is being exported to China at Rs 57 per kg why 
is the commodity sold to Pakistanis at Rs 75 per kg. Additional Secretary responded that agreements 
regarding sugar and rice had been finalized. However, deal of cotton yarn had not been finalized. 
"We are discussing this issue with All Pakistan Textile Mills Association (APTAMA). The demand 
of cotton yarn will increase due to tariff concessions on 313 items under FTA-2, therefore, 
APTAMA is reluctant to avail this package. The package will be valid by December 2019," he 
added. 
 
He said that Chinese investors were willing to relocate industry in export processing zones under the 
CPEC in Pakistan. However, he added that they were interested to set up industry in coastal areas of 
Sindh and Balochistan to export products to different countries. He said that rules should be amended 
keeping in view the current requirements of foreign investors. 
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During the meeting it was revealed that Chinese investors could have 100 percent ownership of 
industries in Pakistan. However, committee members urged the government to formulate a policy to 
bind Chinese investors to have joint ventures with Pakistani investors. At least, Pakistani investors 
should have 35 percent share with Chinese companies, committee members said. 
 
Member committee Nauman Wazir Khattak raised a question on ease of doing business and cost of 
doing business in Pakistan. He queried why Chinese investors will enter Pakistan market when local 
investors are fed up with the actions of Federal Board of Revenue (FBR); and urged the Board of 
Investment (BoI) to carry out a comparative study on the incentives being given by other countries. 
 
However, Chairman Standing Committee claimed that ease of doing and cost of business situation in 
Pakistan was better than in China in some sectors. He urged the government to formulate a policy to 
export sea food and vegetables from Gwadar to China. He said that China had modern villages which 
were getting cheaper electricity and these villages had developed export oriented industry. He said 
that government of Pakistan should follow this model to increase exports. 
 
Additional Secretary Commerce further stated that investor is the real boss, and he/she should be 
heard on the issues, adding that this is 2019 and many ground realities have changed. 
 
Senator Shibli Faraz said that government should focus on export of non-traditional items and 
regretted that there was no industrial policy and no investment policy in Pakistan. He said that there 
was scope to export non-traditional items. 
 
Additional Secretary Commerce ministry said that government was working on a joint strategic 
framework with Japan to explore the opportunities of export of non-traditional items. He said that 
Pakistani delegation had visited Japan and held meetings with different ministries in this regard. He 
said that Pakistani side had also visited South Korea and discussed this model with Korean 
authorities. 
 
Chairman Standing Committee proposed that Pakistan should also go for Free Trade Agreement 
(FTA) with Vietnam. Senator Nauman Wazir Khattak argued that the Commerce Division should 
prepare a comprehensive plan for trade agreements with other countries and whichever country 
fulfils those specifications, be declared eligible for FTAs. 
 
According to an official statement the Committee strongly recommended to conduct a thorough 
study as to what are Pakistan''s requirements from our Free Trade Agreements, which countries fulfil 
our requirements best and then sign FTAs with those countries. 
 
 
The Committee was also given a briefing on the draft e-commerce policy of Pakistan which is aimed 
at making payment settlements for small entrepreneurs of the country. The meeting was told that 
freelancers working in different parts of the country and providing services to clients globally are 
facing issues in receiving their payments against their work because there is no registered e-
commerce mechanism. This policy framework will serve the purpose and a close coordination with 
Pakistan Post will take it beyond just payments but will process delivery of orders as well. E-
commerce while on hand will make business and transactions easy will also help in documentation 
of data and digitisation of economy. 
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The Committee while holding a briefing on trade with Afghanistan was told that Pakistan''s bilateral 
trade with Afghanistan in 2013-14 was US$ 2119.22 million but today it has declined to US$1879.68 
million. Our exports in 2013-14 were US$ 1760.17 million and in 2018-19 they were US$ 1322 
million with imports increasing to US$557.68 million in 2018-19 from US$ 359.05 million in 2013-
14. The meeting was told that sugar and sugar confectionaries exports to Afghanistan have increased 
but in cement, rice, animal vegetable fats, citrus fruit, potatoes, rods, exports have declined. The 
Committee noted that documentation of data is important for this reason because it shows us the 
changing patterns of the world which is important in today''s competitive market to see what 
improvements and changes are needed in products to hold on to a market. 
 
Regarding wire saw cutting project in Buner by TDAP with PASDEC, the Committee was told that 
an amount of 5 crores was given to PASDEC for the project and the remaining 6 crore 66 lacs was 
made conditional on proper details of how the previous money was utilised. However, the officials 
from PASDEC could not give a satisfactory response as to what has been the efficiency of the work 
conducted, if any. The Committee sought details of PC-1,2,3,4 and all the requisite information on 
the said project along with audit of the funds by the next meeting. 


