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Significant progress made towards FATF standards 
ISLAMABAD: Pakistan has made significant progress on Financial Action Task Force (FATF) 
standards, particularly by strengthening AML/CFT [anti-money laundering & counter-financing of 
terror] laws to merit removal from the grey list. 
 
This was stated, on condition of anonymity, by an official of the Finance Ministry involved in 
implementing measures to comply with FATF standards. He emphasized that parliamentary approval 
of foreign exchange regulation and anti-money laundering laws are positive developments enabling 
the county to comply with FATF requirements. 
 
Pakistan has made considerable progress during the last six months as required by the FATF and 
Asia Pacific Group on money laundering which, as per the IMF staff report for an Extended Fund 
Facility dated July 2019 is expected to discuss Pakistan’s mutual evaluation report in August 2019; 
Pakistan will work with technical assistance providers, including the IMF, to complete the action 
plan and further strengthen the effectiveness of the AML/CFT regime. 
 
The amendments in foreign exchange regulation laws (FERA) to restrict domestic movement of 
currency beyond a certain limit would curb the practice of Hawala/Hundi and other forms of illegal 
foreign exchange transactions act, the Finance Ministry official added. 
 
After a series of meetings with stakeholders, amendments suggested in FERA, 1947/SBP included 
amending section 23 by enhancing punishment through making the offence punishable under the 
section as cognizable and non-bailable with powers to FIA to take prompt action against illegal 
foreign exchange operators. 
 
Amendments to the AML law yet to be approved by parliament include: (i) increasing punishment 
for money laundering up to ten years and fine of five million rupees; (ii) doing away with the 
condition of a time consuming administrative process and for Pakistan authorities to cooperate with 
the Financial Intelligence Unit (FIU) of other countries for information-sharing relating to money 
laundering; and (iii) prompt filing of suspicious transaction reports. 
 
Pakistan has improved reporting mechanism of suspicious transactions reporting (STR) and is 
continuously engaged on diplomatic front to counter Indian propaganda, the official added. 
 
Sources in the finance ministry further stated that law enforcement agencies have taken action 
against proscribed organizations such as Haqqani Network, Jamaat-ud-Dawa and other outfits to 
demonstrate to the international community that the new leadership is committed to taking whatever 
steps are needed to meet its international obligations in the matter. 
 
They added that Pakistan has also prepared a supervisory framework and developed a mechanism to 
make sure that an effective coordination mechanism was put in place for law enforcement agencies 
at federal and provincial levels. 
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Finance Ministry sources further stated that Pakistan is confident that all these measures taken after 
the last meeting with the AGP would yield favourable results for the country. 
 
On August 1, 2019 the National Assembly Standing Committee on Foreign Affairs, urged the 
government to use Pakistan’s crucial role in Afghan peace process as leverage with the world powers 
including the United States for the country’s quest to settle things with the FATF. 
 
The committee also called for joint efforts by all the ministries concerned (as the Finance Ministry 
alone cannot fulfill the FATF requirements) coupled with a strong diplomatic outreach to members 
of the FATF to ensure that Pakistan is removed from the grey list. 
 
The committee meeting held in the Ministry of Foreign Affairs was briefed by the officials of 
Finance Ministry on the efforts made by the country to meet the FATF requirements. 


