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           9th April, 2019 

 
 
WHT collection on sale of goods, services falls to Rs145bln in Jul-Feb 
KARACHI: Withholding tax collection from sale of goods and services fell 14.2 percent to Rs145.3 
billion during the first eight months of the current fiscal year of 2018/19 as government slashed 
development spending and economic activities slowed down, sources said on Monday. 
 
The sources in the Federal Board of Revenue (FBR) said withholding income tax collection from 
sale of goods and services amounted to Rs169.39 billion in the July-February period a year earlier. 
 
The FBR sources said major shortfall came from tax payment on contracts of development 
projects.Withholding tax under the head dropped 30.5 percent to Rs48.9 billion during the first eight 
months. The figure was Rs63.17 billion in the corresponding period a year earlier. 
 
The sources said the present government drastically reduced the spending on annual public sector 
development program (PSDP), which has negative implications on the revenue collection. 
 
The sources said the government allocated Rs1.100 trillion for development expenditures as federal 
PSDP. However, the spending was cut to half due to financial constraints, they added. “The FBR has 
a large chunk of revenue in the shape of withholding tax from contracts for government’s 
development projects,” a FBR official said. 
 
The FBR, in a presentation to the finance ministry, said the tax collection is estimated to face a 
shortfall of around Rs54 billion under the head during the current fiscal year. 
 
The withholding income tax collection from sales of goods particularly fell 8.6 percent to Rs42.77 
billion in the July-February of 2018/19. The tally was Rs46.77 billion during the corresponding 
period of the last fiscal year. 
 
The sources said slowdown in industrial outputs also resulted in drop in the revenue collection. Large 
scale manufacturing sector, which accounts for 80 percent industrial production, fell 2.3 percent 
during the July-January 2018/19 compared with the same period of the last fiscal year, according to 
the Pakistan Bureau of Statistics (PBS). 
 
The PBS said production, in July-January FY2019 over the corresponding period a year earlier, 
significantly decreased in food, beverages and tobacco, coke and petroleum products, 
pharmaceuticals, non- metallic mineral products, automobiles and iron and steel products. 
 
The revenue authorities also faced a shortfall in revenue collection from sale of commodities 
including rice, cotton, seed and edible oil. The Federal Board of Revenue collected Rs3.78 billion 
under the head during the first eight months as compared to Rs5 billion in the corresponding period 
of the last fiscal year. Collection of withholding income tax from services sector, which is the second 
largest revenue spinner after contracts, remained however flat at R54.42 billion. 
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