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Appreciation of dollar causes hike in oil prices 
ISLAMABAD: The recent appreciation of dollar by almost Rs5 from over Rs138 to Rs143 has 
mainly caused the massive increase in POL prices which will trigger a new wave of inflation in the 
country from today (April 1). 
 
The inflation currently hovers at 8.2 percent but the impact of increase in POL products will further 
fuel the inflation as result of increase in petrol price by Rs6 per litre. This will also cause an increase 
in freight charges for local and inter-city commuters. And the surge of Rs6 in diesel prices will 
increase the cost of all kitchen items and other items, which are transported from the port city to all 
pockets of the country through diesel run vehicles. 
 
Apart from kitchen and food items, theprices of all construction material, fertilizers, and all the 
imported items which are also transported to all provinces and northern parts of the country through 
diesel run vehicles will escalate and go beyond the access of common main. 
 
With over 38 percent devaluation of local currency for the last one year, the power purchase parity of 
every Pakistan has eroded significantly. These were the comments of the experts dealing with 
economy. 
 
According to Dr Furrukh Saleem, eminent economist, in August 2018 when PTI government came to 
power, the price in international market was $75 per barrel of crude oil which has plummeted to $66 
per barrel as of today showing the dip of 7-8 percent, but the price of petrol, and diesel have been 
increased by Rs6 each. He said this month international prices of crude oil went upward, but the 
dollar appreciation has played substantial role for hike in POL products in Pakistan. 
 
The landed cost of petrol stands at Rs58.94 litre but the government is selling it to the masses at 
Rs96.37 out of which Rs37 is being earned by government and dealers and distribution. Dr Salaman, 
former federal finance minister, said that certainly increase in POL products will bring more 
economic miseries for masses. He said that Pakistan has no option but to increase the prices as 
deficits are too huge which the current government is facing. 
 
Salman said that the government is on tight rope and needs to do a lot, but the required actions are 
not insight. The government should go for reforms in FBR, power sector and take right actions for 
ease of doing business, but 8 months have elapsed and the government seems unmoved in all fronts. 
So the government has only one option to let the POL prices and earn revenue. 
 
An official said that the petrol and HSD are two major products that generate most revenue for the 
government because of their massive and yet growing consumption in the country. 
 
Petroleum prices have generally been on the rise since early 2017 barring few reductions. Over the 
last couple of weeks, the international benchmark Brent has been inching up and the government has 
been mopping up tax rates in run-up to finalisation of an International Monetary Fund assisted 
stabilisation programme. 
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